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Council Meeting Agenda

MAY 24, 2017
CITY COUNCIL CHAMBERS
3:30 P.M. Closed Session; 4:30 P.M. Regular Session
201 N. Broadway, Escondido, CA 92025

MAYOR Sam Abed
DEPUTY MAYOR John Masson

COUNCIL MEMBERS Olga Diaz
Ed Gallo
Michael Morasco

CITY MANAGER Jeffrey Epp
CITY CLERK Diane Halverson
CITY ATTORNEY Michael McGuinness
DIRECTOR OF COMMUNITY DEVELOPMENT Bill Martin
DIRECTOR OF ENGINEERING SERVICES Julie Procopio



ELECTRONIC MEDIA:
Electronic media which members of the public wish to be used during any public comment period should be submitted
to the City Clerk’s Office at least 24 hours prior to the Council meeting at which it is to be shown.

The electronic media will be subject to a virus scan and must be compatible with the City’s existing system. The media
must be labeled with the name of the speaker, the comment period during which the media is to be played and contact
information for the person presenting the media.

The time necessary to present any electronic media is considered part of the maximum time limit provided to speakers.
City staff will queue the electronic information when the public member is called upon to speak. Materials shown to
the Council during the meeting are part of the public record and may be retained by the Clerk.

The City of Escondido is not responsible for the content of any material presented, and the presentation and content
of electronic media shall be subject to the same responsibilities regarding decorum and presentation as are applicable
to live presentations.




May 24, 2017
3:30 P.M. Meeting

Escondido City Council

CALL TO ORDER
ROLL CALL: Diaz, Gallo, Masson, Morasco, Abed
ORAL COMMUNICATIONS

L

In addition to speaking during particular agenda items, the public may address the Council on any item which
is not on the agenda provided the item is within the subject matter jurisdiction of the City Council. State law
prohibits the Council from discussing or taking action on such items, but the matter may be referred to the City
Manager/staff or scheduled on a subsequent agenda. (Please refer to the back page of the agenda for
instructions.) Speakers are limited to only one opportunity to address the Council under Oral Communications.

CLOSED SESSION: (COUNCIL/SUCCESSOR AGENCY/RRB)

CONFERENCE WITH LABOR NEGOTIATOR (Government Code §54957.6)

a. Agency Negotiator:
Employee Organization:
b. Agency Negotiator:

Employee Organization:

C. Agency Negotiator:
Employee Organization:

Sheryl Bennett and Jeffrey Epp

Non-Sworn Police Bargaining Unit

Sheryl Bennett and Jeffrey Epp

Escondido City Employee Association:
Administrative/Clerical/Engineering Bargaining Unit

Sheryl Bennett and Jeffrey Epp

Escondido City Employee Association: Supervisory
Bargaining Unit

CONFERENCE WITH LEGAL COUNSEL-- EXISTING LITIGATION (Government Code

54956.9(d)(1))

a. Case Name: Southwest Key Programs, Inc. v. City of Escondido
Case No: 3:15-cv-01115H

a. Case Name: SNR 27 Springs of Escondido Owner, LLC v. City of Escondido
Case No: 37-2017-00005187-CU-WM-NC

a. Case Name: SNR 27 Springs of Escondido Owner, LLC v. City of Escondido

Case No: 37-2017-00001099-CU-WM-NC



III. CONFERENCE WITH REAL PROPERTY NEGOTIATOR (Government Code §54956.8)

a. Property: Municipal Parking Lot #1, Municipal Parking Lot #2, and APNs 233-
091-01 through -17
City Negotiator: Jeffrey Epp, City Manager
Negotiating Parties: = Touchstone Communities
Under Negotiation: Price and Terms Agreement
b. Property: 1600 West 9th Avenue, APN 232-542-13-00
City Negotiator: Jeffrey Epp, City Manager
Under Negotiation: Price and Terms of Agreement
C. Property: 700 West Grand Avenue, APN 232-100-16-00
City Negotiator: Jeffrey Epp, City Manager

Negotiating Parties: ~ Lyon Communities
Under Negotiation: Terms of Purchase

ADJOURNMENT



May 24, 2017
4:30 P.M. Meeting

Escondido City Council
Mobilehome Rent Review Board

CALL TO ORDER

MOMENT OF REFLECTION:

City Council agendas allow an opportunity for a moment of silence and reflection at the beginning of the evening meeting.
The City does not participate in the selection of speakers for this portion of the agenda, and does not endorse or sanction
any remarks made by individuals during this time. If you wish to be recognized during this portion of the agenda, please
notify the City Clerk in advance.

FLAG SALUTE

ROLL CALL: Diaz, Gallo, Masson, Morasco, Abed

PRESENTATIONS: Police Department Citizen Citation Award

ORAL COMMUNICATIONS

The public may address the Council on any item that is not on the agenda and that is within the subject matter
jurisdiction of the legislative body. State law prohibits the Council from discussing or taking action on such
items, but the matter may be referred to the City Manager/staff or scheduled on a subsequent agenda. (Please
refer to the back page of the agenda for instructions.) NOTE: Depending on the number of requests, comments
may be reduced to less than 3 minutes per speaker and limited to a total of 15 minutes. Any remaining speakers
will be heard during Oral Communications at the end of the meeting.



CONSENT CALENDAR

Items on the Consent Calendar are not discussed individually and are approved in a single motion. However,
Council members always have the option to have an item considered separately, either on their own request
or at the request of staff or a member of the public.

1. AFFIDAVITS OF PUBLICATION, MAILING AND POSTING (COUNCIL/SUCCESSOR
AGENCY/RRB)

2. APPROVAL OF WARRANT REGISTER (Council/Successor Agency)

3. APPROVAL OF MINUTES: A) Reqular Meeting of May 3, 2017 B) Regular Meeting of May
10, 2017

4, CONTRACT AWARD FOR HAULING AND BENEFICIAL REUSE OF HALE AVENUE RESOURCE

RECOVERY FACILITY BIOSOLIDS -

Request the City Council approve authorizing the Mayor and City Clerk to execute on behalf of the City,
a Public Services Agreement with AG Tech LLC, Tule Ranch/Western Express Transporters, the lowest
responsive and responsible bidder, for hauling and the beneficial reuse of biosolids from the Hale
Avenue Resource Recovery Facility (HARRF). The contract term is three years with two, one-year
options to extend.

Staff Recommendation: Approval (Utilities Department: Christopher W. McKinney)
RESOLUTION NO. 2017-69

5. LEASE AGREEMENT WITH MARK D. KLAMMER REVOCABLE TRUST FOR UNIMPROVED
STREET FRONTAGE ADJACENT TO 1002-1028 W. MISSION AVENUE (APN 228-220-79) -
Request the City Council approve a three-year lease agreement for unimproved public street frontage
adjacent to 1002-1028 W. Mission Avenue in the City of Escondido.

Staff Recommendation: Approval (Engineering Services Department: Julie Procopio)
RESOLUTION NO. 2017-72

CONSENT — RESOLUTIONS AND ORDINANCES (COUNCIL/SUCCESSOR AGENCY/RRB)

The following Resolutions and Ordinances were heard and acted upon by the City Council/Successor
Agency/RRB at a previous City Council/Successor Agency/Mobilehome Rent Review meeting. (The title of
Ordinances listed on the Consent Calendar are deemed to have been read and further reading waived.)

6. AMENDMENT TO ARTICLE 67 (DENSITY BONUS AND RESIDENTIAL INCENTIVES) OF THE
ESCONDIDO ZONING CODE (AZ 16-0001) -
Approved on May 10, 2017 with a vote of 5/0

ORDINANCE NO. 2017-05 (Second Reading and Adoption)

7. AMENDMENT TO ARTICLE 66 (SIGN ORDINANCE) OF THE ESCONDIDO ZONING CODE (AZ

17-0001) -
Approved on May 10, 2017 with a vote of 4/0/1 (Morasco absent)

ORDINANCE NO. 2017-08 (Second Reading and Adoption)




PUBLIC HEARINGS

8. SHORT-FORM RENT INCREASE APPLICATION FOR WESTWINDS MOBILEHOME PARK -
Request the City Council consider the short-form rent increase application submitted by Westwinds
Mobilehome Park, and if approved, grant an increase of 75 percent of the change in the Consumer
Price Index or 1.467 percent (an average of $6.79) for the period of December 31, 2015 to December
31, 2016.

Staff Recommendation: Consider for Approval (Community Development Department: Bill
Martin)

RESOLUTION NO. RRB 2017-01

9. ZONING CODE AMENDMENT AND REZONE (AZ 16-0005/PHG 17-0007) -
Request the City Council approve establishing a new residential R-5-30 zoning category; approve
amendments to Zoning Code Articles 1, 6, 7, 8, 10, 11, 12, 13, 14, and 57, as well as, the environmental
determination; and approve rezoning 186 parcels to R-5-30 (Very High Multi-Family Residential, 30
du/ac max.).

Staff Recommendation: Approval (Community Development Department: Bill Martin)
A) ORDINANCE NO. 2017-07 (First Reading and Introduction)
B) ORDINANCE NO. 2017-09 (First Reading and Introduction)
10. ZONING CODE AMENDMENT (AZ 16-0009) -

Request the City Council approve an amendment to Article 34 (Communication Antennas) of the
Escondido Zoning Code.

Staff Recommendation: Approval (Community Development Department: Bill Martin)
ORDINANCE NO. 2017-10 (First Reading and Introduction)

FUTURE AGENDA

11. FUTURE AGENDA -
The purpose of this item is to identify issues presently known to staff or which members of the City
Council wish to place on an upcoming City Council agenda. Council comment on these future agenda
items is limited by California Government Code Section 54954.2 to clarifying questions, brief
announcements, or requests for factual information in connection with an item when it is discussed.

Staff Recommendation: None (City Clerk's Office: Diane Halverson)

COUNCIL MEMBERS' SUBCOMMITTEE REPORTS



CITY MANAGER'S WEEKLY ACTIVITY REPORT

The most current information from the City Manager regarding Economic Development, Capital Improvement
Projects, Public Safety and Community Development.

e WEEKLY ACTIVITY REPORT -

ORAL COMMUNICATIONS

The public may address the Council on any item that is not on the agenda and that is within the subject matter
jurisdiction of the legislative body. State law prohibits the Council from discussing or taking action on such
items, but the matter may be referred to the City Manager/staff or scheduled on a subsequent agenda. Speakers
are limited to only one opportunity to address the Council under Oral Communications.

ADJOURNMENT

UPCOMING MEETING SCHEDULE
Date Day Time Meeting Type Location
May 31 - - No Meeting -
June 7 Wednesday 3:30 & 4:30 PM Regular Meeting City Council Chambers
June 14 Wednesday 3:30 & 4:30 PM Regular Meeting City Council Chambers
June 21 Wednesday 3:30 & 4:30 PM Regular Meeting City Council Chambers




TO ADDRESS THE COUNCIL

The public may address the City Council on any agenda item. Please complete a Speaker’s form and give it to
the City Clerk. Submission of Speaker forms prior to the discussion of an item is highly encouraged. Comments
are generally limited to 3 minutes.

If you wish to speak concerning an item not on the agenda, you may do so under “Oral Communications.”
Please complete a Speaker’s form as noted above.

Nomination forms for Community Awards are available at the Escondido City Clerk's Office or at
http://www.escondido.org/city-clerks-office.aspx

Handouts for the City Council should be given to the City Clerk. To address the Council, use the podium in the
center of the Chambers, STATE YOUR NAME FOR THE RECORD and speak directly into the microphone.

AGENDA, STAFF REPORTS AND BACK-UP MATERIALS ARE AVAILABLE:

Online at http://www.escondido.org/meeting-agendas.aspx

In the City Clerk’s Office at City Hall

In the Library (239 S. Kalmia) during regular business hours and

Placed in the Council Chambers (See: City Clerk/Minutes Clerk) immediately before and during the
Council meeting.

AVAILABILITY OF SUPPLEMENTAL MATERIALS AFTER AGENDA POSTING: Any supplemental writings
or documents provided to the City Council regarding any item on this agenda will be made available for public
inspection in the City Clerk’s Office located at 201 N. Broadway during normal business hours, or in the Council
Chambers while the meeting is in session.

LIVE BROADCAST

Council meetings are broadcast live on Cox Cable Channel 19 and U-verse Channel 99 — Escondido Gov TV.
They can also be viewed the following Sunday and Monday evenings at 6:00 p.m. on those same channels.
The Council meetings are also available live via the Internet by accessing the City’s website at
www.escondido.org, and clicking the “Live Streaming —City Council Meeting now in progress” button on the
home page.

Please turn off all cellular phones and pagers while the meeting is in session.

The City Council is scheduled to meet the first four Wednesdays
of the month at 3:30 in Closed Session and 4:30 in Open Session.
(Verify schedule with City Clerk’s Office)
Members of the Council also sit as the Successor Agency to the CDC, Escondido Joint Powers
Financing Authority and the Mobilehome Rent Review Board.

CITY HALL HOURS OF OPERATION
Monday-Friday 8:00 a.m. to 5:00 p.m.

If you need special assistance to participate in this meeting, please contact our ADA Coordinator at

839-4643. Notification 48 hours prior to the meeting will enable the City to make reasonable
arrangements to ensure accessibility.

Listening devices are available for the hearing impaired — please see the City Clerk.



http://www.escondido.org/city-clerks-office.aspx
http://www.escondido.org/meeting-agendas.aspx
file:///C:/Users/RVAQuestys/Downloads/www.escondido.org

Agenda ltem No.: 3
Date: May 24, 2017

CITY OF ESCONDIDO

May 3, 2017
3:30 P.M. Meeting Minutes

Escondido City Council

The Regular Meeting of the Escondido City Council was called to order at 3:35 p.m. on Wednesday, May 3,
2017 in the City Council Chambers at City Hall with Mayor Abed presiding.

ATTENDANCE:

The following members were present: Councilmember Olga Diaz, Councilmember Ed Gallo, Deputy Mayor John
Masson, Councilmember Michael Morasco, and Mayor Sam Abed. Quorum present.

|  ORAL COMMUNICATIO

MOTION: Moved by Deputy Mayor Masson and seconded by Councilmember Morasco to recess to Closed
Session. Motion carried unanimously.

I. CONFERENCE WITH LABOR NEGOTIATOR (Government Code §54957.6)

a. Agency Negotiator: Sheryl Bennett and Jeffrey Epp
Employee Organization: Non-Sworn Police Bargaining Unit

b. Agency Negotiator: Sheryl Bennett and Jeffrey Epp
Employee Organization: Escondido City Employee Association:

Administrative/Clerical/Engineering Bargaining Unit

C. Agency Negotiator: Sheryl Bennett and Jeffrey Epp

Employee Organization: Escondido City Employee Association:  Supervisory

Bargaining Unit

II. PUBLIC EMPLOYEE APPOINTMENT AND PERFORMANCE EVALUATION (Government Code
§54957)

a. City Manager
b. City Attorney

ITEMS L. a., b.,, AND c. WERE NOT DISCUSSED.
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Mayor Abed adjourned the meeting at 4:42 p.m.

MAYOR CITY CLERK

DEPUTY CITY CLERK
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CITY OF ESCONDIDO

May 3, 2017
4:30 P.M. Meeting Minutes

Escondido City Council
Mobilehome Rent Review Board

CALLTOORDER

The Regular Meeting of the Escondido City Council was called to order at 4:44 p.m. on Wednesday, May 3,
2017 in the City Council Chambers at City Hall with Mayor Abed presiding.

MOMENT OF REFLECTION
Joe Rotta led the Moment of Reflection

FLAG SALUTE
Councilmember Morasco led the flag salute.

ATTENDANCE:
The following members were present: Councilmember Olga Diaz, Councilmember Ed Gallo, Deputy Mayor John
Masson, Councilmember Michael Morasco, and Mayor Sam Abed. Quorum present.

Also present were: Jeffrey Epp, Interim City Manager; Michael McGuinness, Interim City Attorney; Bill Martin,
Director of Community Development; Julie Procopio, Director of Engineering Services; Diane Halverson, City
Clerk; and Jennifer Ekblad, Deputy City Clerk.

PROCLAMATIONS
Reed Harlan, Water Treatment Plant Superintendent, and Rico Jimenez, Water Distribution Superintendent,
received the proclamation for Water Awareness Month and Drinking Water Week

Mayor Abed presented Vanita Hartmann a Certificate of Recognition on her retirement from the City.

PRESENTATIONS
Elisa Morrone, Environmental Program Specialist, Kim Silva, Assistant Environmental Program Specialist, and
Vanita Hartmann, Department Specialist, presented awards for the Be Water Smart Poster Contest.

Katey Hoehn, Escondido, thanked the City Council and City staff for cleaning up weeds along Country Club
Lane and La Brea; and shared concerns regarding the proposed development with New Urban West.
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| cONSENTCALENDAR

MOTION: Moved by Councilmember Morasco and seconded by Councilmember Diaz to approve all Consent
Calendar items with the exception of item 4. Motion carried unanimously.

1.

2.
3.

AFFIDAVITS OF PUBLICATION, MAILING AND POSTING (COUNCIL/SUCCESSOR
AGENCY/RRB) :

APPROVAL OF WARRANT REGISTER (Council/Successor Agency)

APPROVAL OF MINUTES: None Scheduled

AMENDMENT TO SECTION 12.H OF THE MOBILEHOME RENT REVIEW BOARD GUIDELINES
Request the City Council approve amending Section 12.H of the "Mobilehome Rent Review Board
Guidelines" to allow senior or disabled residents to object to a short-form rent increase application by
submitting a signed affidavit in lieu of personally appearing at the hearing. (File No. 0697-20)

Staff Recommendation: Approval (City Attorney's Office: Michael McGuinness)
RESOLUTION NO. RRB 2017-02

Julie Paule, Temecula, requested a continuance to allow discussion between staff and mobilehome park

owners.

MOTION: Moved by Deputy Mayor Masson and seconded by Councilmember Morasco to continue this item to
a time not to exceed 60 days to allow discussion between staff and mobilehome park owners. Ayes: Abed,
Masson, Morasco. Noes: Diaz, Gallo. Motion carried.

5.

__ CONSENT ~ RESOLUTIONS AND ORDINANCES (COUNCIL/SUCCESSOR AGENCY/RRB)

INCREASING LEVEL OF PRE-EMPLOYMENT BACKGROUND CHECKS -
Request the City Council approve the increase of access level for pre-employment criminal background
checks from a California-state level to an FBI-level that includes all states. (File No. 0700-80)

Staff Recommendation: Approval (Human Resources Department: Sheryl Bennett)
RESOLUTION NO. 2017-59

DECLARATION OF END OF RESPONSE LEVEL ONE -~ WATER SHORTAGE WATCH CONDITION

Request the City Council approve ending the Response Level One - Water Shortage Watch Condition

in light of the Governor Brown declaring an end to the drought emergency in the San Diego region on

April 7, 2017, (File No. 1320-90)

Staff Recommendation: Approval (Utilities Department: Christopher W. McKinney)
RESOLUTION NO. 2017-64

The following Resolutions and Ordinances were heard and acted upon by the City Council/Successor
Agency/RRB at a previous City Council/Successor Agency/Mobilehome Rent Review meeting. (The title of
Ordinances listed on the Consent Calendar are deemed to have been read and further reading waived.)
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7. PUBLIC HEARING FOR THE CITY OF ESCONDIDO LANDSCAPE MAINTENANCE DISTRICT
ZONES 1 THROUGH 38 -
Request the City Council receive input from property owners in Zones 1 through 38 of the City of
Escondido Landscape Maintenance District on the proposed budget and assessments for Fiscal Year
2017/2018. No Council action is required. (File No. 0685-10)

Staff Recommendation: Receive Public Input (Public Works Department: Ed Domingue)

Ed Domingue, Director of Public Works, and Gabrielle Restivo, Management Analyst, presented the staff report,
utilizing a PowerPoint presentation.

Mayor Abed opened the public hearing and asked if anyone would like to speak on this issue in any way. No
one asked to be heard. Therefore, he closed the public hearing.

NO COUNCIL ACTION REQUIRED.

8. PUBLIC HEARING REGARDING THE FISCAL YEAR 2017-2018 ONE-YEAR ACTION PLAN FOR

USE OF COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG), HOME INVESTMENT
PARTNERSHIP (HOME) FUNDS, AND EMERGENCY SOLUTIONS (ESG) GRANT FUNDS, AND
RECOMMENDATIONS FOR ALLOCATION OF HOME FUNDS -
Request the City Council approve the Director of Community Development to conditionally commit
federal HOME funds in an amount not to exceed $450,000 to Interfaith Community Services (Interfaith)
for the acquisition and rehabilitation of four affordable multi-family rental units located at 557-563
Aster Place; authorize the Mayor and City Clerk to execute an Affordable Housing Loan Agreement and
all necessary loan and supporting agreements in forms acceptable to the City Attorney; and continue
the Public Hearing in regards to the FY 2017-2018 One-Year Action Plan for use of CDBG, HOME, and
ESG funds until June 7, 2017. (File No. 0873-01)

Staff Recommendation: Approval (City Manager's Office: Jay Petrek)
RESOLUTION NO. 2017-66

Karen Youel, Housing and Neighborhood Services Manager, presented the staff report, utilizing a PowerPoint
presentation.

Mayor Abed opened the public hearing and asked if anyone would like to speak on this issue in any way.

Greg Anglea, Executive Director of Interfaith Community Services, shared information regarding
affordable family rental units located on Aster Place.

Mayor Abed asked if anyone else wanted to speak on this issue in any way. No one else asked to be heard;
therefore, he closed the public hearing.

MOTION: Moved by Councilmember Gallo and seconded by Deputy Mayor Masson to approve the Director of
Community Development to conditionally commit federal HOME funds in an amount not to exceed $450,000 to
Interfaith Community Services (Interfaith) for the acquisition and rehabilitation of four affordable multi-family
rental units located at 557-563 Aster Place; authorize the Mayor and City Clerk to execute an Affordable Housing
Loan Agreement and all necessary loan and supporting agreements in forms acceptable to the City Attorney;
and continue the Public Hearing in regards to the FY 2017-2018 One-Year Action Plan for use of CDBG, HOME,
and ESG funds until June 7, 2017; and adopt Resolution No. 2017-66. Motion carried unanimously.
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9. NOTICE OF COMPLETION AND BUDGET ADJUSTMENT FOR THE FISCAL YEAR 2015/2016
STREET REHABILITATION AND MAINTENANCE PROJECT -
Request the City Council approve and accept the public improvements; authorize staff to file a Notice
of Completion for the FY 2015/2016 Street Rehabilitation and Maintenance Project; and approve a
budget adjustment for the use of Asphalt Rubber and Aggregate Membrane with recycled tires. (File
No. 0600-10 [A-3194])

Staff Recommendation: Approval (Engineering Services Department: Julie Procopio)
RESOLUTION NO. 2017-65
Matt Souttere, Associate Engineer, presented the staff report, utilizing a PowerPoint presentation.
MOTION: Moved by Deputy Mayor Masson and seconded by Councilmember Diaz to approve and accept the
public improvements; authorize staff to file a Notice of Completion for the FY 2015/2016 Street Rehabilitation

and Maintenance Project; and approve a budget adjustment for the use of Asphalt Rubber and Aggregate
Membrane with recycled tires; and adopt Resolution No. 2017-65. Motion carried unanimously.

~ WORKSHOP o

10. FISCAL YEAR 2017/2018 OPERATING BUDGET BRIEFING AND ADOPTION OF
BUDGETARY AND FINANCIAL POLICIES -
Request the City Council provide direction regarding the proposed Fiscal Year 2017/2018 General Fund

Operating Budget and approve Resolution No. 2017-67 which will establish written budgetary and
financial policies. (File No. 0430-30)

Staff Recommendation: Approval (Finance Department: Sheryl Bennett)
RESOLUTION NO. 2017-67

Sheryl Bennett, Director of Administrative Services, Joan Ryan, Assistant Director of Finance, and Jodi Coco,
Budget Manager, presented the staff report, utilizing a PowerPoint presentation.

MOTION: Moved by Deputy Mayor Masson and seconded by Councilmember Morasco to approve the adoption
of Resolution No. 2017-67 which will establish written budgetary and financial policies. Motion carried
unanimously.

| FUTUREAGENDA

11. FUTURE AGENDA -
The purpose of this item is to identify issues presently known to staff or which members of the City
Council wish to place on an upcoming City Council agenda. Council comment on these future agenda
items is limited by California Government Code Section 54954.2 to clarifying questions, brief
announcements, or requests for factual information in connection with an item when it is discussed.

Staff Recommendation: None (City Clerk's Office: Diane Halverson)
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Councilmember Gallo reported on San Diego County Water Authority’s letter sent to the Orange County Board
of Supervisors regarding overcharges by Metropolitan Water District; and shared information on potential
regulation and legislation regarding long term water use and efficiency standards.

Mayor Abed reported on SANDAG and shared a PowerPoint slide regarding ARJIS data from 2016.

'CITY MANAGER'S UPDATE/BRIEFING

The most current information from the City Manager regarding Economic Development, Capital Improvement
Projects, Public Safety and Community Development.

¢ CITY MANAGER'S UPDATE -

| ORAL COMMUNICATIONS

Mayor Abed adjourned the meeting at 6:53 p.m.

MAYOR CITY CLERK

DEPUTY CITY CLERK
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Agenda Item No.: 3
Date: May 24, 2017

CITY OF ESCONDIDO

May 10, 2017
4:30 P.M. Meeting Minutes

Escondido City Council

MOMENT OF REFLECTION
Dick Huls led the Moment of Reflection.

FLAG SALUTE
Councilmember Diaz led the flag salute.

ATTENDANCE
The following members were present: Councilmember Olga Diaz, Councilmember Ed Gallo, Deputy Mayor John
Masson, Councilmember Michael Morasco, and Mayor Sam Abed. Quorum present.

Also present were: Jay Petrek, Assistant City Manager; Michael McGuinness, City Attorney; Bill Martin, Director
of Community Development; Julie Procopio, Director of Engineering Services; Diane Halverson, City Clerk; and
Jennifer Ekblad, Deputy City Clerk.

PROCLAMATIONS
Hugo Villalobos, Maintenance Supervisor, and Anthony Gonzalez, Water Collections Technician, accepted the
proclamation for National Public Works Week

Michelle Peralta, Department Specialist, and Viktor Sjoberg, Senior Librarian, accepted the proclamation for
National Historic Preservation Month

PRESENTATIONS
Mayor Abed presented Historic Preservation Awards honoring Margaret Moir, Lucy Berk, and Doug Eagleson.

Wayne Louth, Escondido, commented regarding mobilehome rent control issues.

Jim Milsten, Escondido, commented regarding rent control for senior apartments.

MOTION: Moved by Councilmember Diaz and seconded by Councilmember Morasco to approve all Consent
Calendar items with the exception of items 3, 4, 5, 6. Motion carried unanimously.

1. AFFIDAVITS OF PUBLICATION, MAILING AND POSTING (COUNCIL/SUCCESSOR

AGENCY/RRB)
2. APPROVAL OF WARRANT REGISTER (Council /Successor Agency)
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3. APPROVAL OF MINUTES: Regular Meeting of April 26, 2017

Deputy Mayor Masson commented that he abstained and left the room during the Closed Session Meeting of
April 26, 2017.

MOTION: Moved by Councilmember Gallo and seconded by Councilmember Diaz to approve the minutes of
the Regular Meeting of April 26, 2017. Motion carried unanimously.

4. TREASURER'S INVESTMENT REPORT FOR THE QUARTER ENDED MARCH 31, 2017 -
Request the City Council receive and file the Quarterly Investment Report. (File No. 0490-55)

Staff Recommendation: Approval (City Treasurer's Office: Douglas W. Shultz)

MOTION: Moved by Councilmember Gallo and seconded by Deputy Mayor Masson to receive and file the
Quarterly Investment Report. Motion carried unanimously.

5. FINANCIAL REPORT FOR QUARTER ENDED MARCH 31, 2017 AND BUDGET ADJUSTMENT -
Request the City Council receive and file the third quarter financial report and approve the following
amendments to the Fiscal Year 2016/17 Operating Budget: approve an increase to the Fire Department
operating budget in the amount of $36,000; approve an increase to the Building Department operating
budget of $50,000; approve an increase to the Police Department budget in the amount of $39,305;
approve an increase to the Reidy Creek Golf Course operating budget of $9,000; approve an increase
to the General Capital Projects budget of $429,000; and approve adjustments to General Fund revenue
projections between revenue accounts. (File No. 0430-30)

Staff Recommendation: Approval (Finance Department: Sheryl Bennett)
Councilmember Gallo questioned the increases to the General Fund expenditures.

Sheryl Bennett, Director of Administrative Services, and Joan Ryan, Assistant Director of Finance, were available
to answer questions Fire Chief Rick Vogt, Police Captain Eric Skaja, and Ed Domingue, Director of Public Works
also provided information.

MOTION: Moved by Councilmember Diaz and seconded by Deputy Mayor Masson to receive and file the third
quarter financial report and approve the following amendments to the Fiscal Year 2016/17 Operating Budget:
approve an increase to the Fire Department operating budget in the amount of $36,000; approve an increase
to the Building Department operating budget of $50,000; approve an increase to the Police Department budget
in the amount of $39,305; approve an increase to the Reidy Creek Golf Course operating budget of $9,000;
approve an increase to the General Capital Projects budget of $429,000; and approve adjustments to General
Fund revenue projections between revenue accounts. Motion carried unanimously.

6. EMPLOYMENT AGREEMENTS - CITY MANAGER AND CITY ATTORNEY -
Request the City Council approve the adoption of Resolution No. 2017-70 authorizing the Mayor and
City Clerk to execute contracts for the City Manager and City Attorney positions. (File No. 0600-10 [A-
1997; A-3211))

Staff Recommendation: Approval (City Attorney's Office: Michael McGuinness)

RESOLUTION NO. 2017-70

MOTION: Moved by Deputy Mayor Masson and seconded by Councilmember Gallo to approve the adoption of
Resolution No. 2017-70 authorizing the Mayor and City Clerk to execute contracts for the City Manager and
City Attorney positions. Motion carried unanimously.
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ND ORDINANCES (COU

~ CONSENT — RESOLUTIONS

The following Resolutions and Ordinances were heard and acted upon by the City Council/Successor
Agency/RRB at a previous City Council/Successor Agency/Mobilehome Rent Review meeting. (The title of
Ordinances listed on the Consent Calendar are deemed to have been read and further reading waived.)

7. AMENDMENT TO ARTICLE 67 (DENSITY BONUS AND RESIDENTIAL INCENTIVES) OF THE
ESCONDIDO ZONING CODE (AZ 16-0001) -
Request the City Council approve amending Article 67 (Density Bonus and Residential Incentives) of
the Escondido Zoning Code to make the City's regulation of density bonus projects consistent with
current State Density Bonus Law. (File No. 0810-20)

Staff Recommendation: Approval (Community Development Department: Bill Martin)
ORDINANCE NO. 2017-05 (First Reading and Introduction) k
Mike Strong, Assistant Director of Planning, presented the staff report, utilizing a PowerPoint presentation.

Mayor Abed opened the public hearing and asked if anyone would like to speak on this issue in any way. No
one asked to be heard. Therefore, he closed the public hearing.

MOTION: Moved by Councilmember Morasco and seconded by Councilmember Diaz to approve amending
Article 67 (Density Bonus and Residential Incentives) of the Escondido Zoning Code to make the City's regulation
of density bonus projects consistent with current State Density Bonus Law and introduce Ordinance No. 2017-
05. Motion carried unanimously.

8. AMENDMENT TO ARTICLE 66 (SIGN ORDINANCE) OF THE ESCONDIDO ZONING CODE (AZ
17-0001) -
Request the City Council approve amending Article 66 (Sign Ordinance) of the Escondido Zoning Code
to modify the sign standards for primary and secondary schools in residential zones to allow private
schools and charter schools to have sign identification opportunities similar to pubtic schools. (File No.
0810-20)

Staff Recommendation: Approval (Community Development Department: Bill Martin)
ORDINANCE NO. 2017-08 (First Reading and Introduction)

Bill Martin, Director of Community Development, presented the staff report, utilizing a PowerPoint presentation.

Mayor Abed opened the public hearing and asked if anyone would like to speak on this issue in any way. No
one asked to be heard. Therefore, he closed the public hearing.

MOTION: Moved by Deputy Mayor Masson and seconded by Councilmember Gallo to approve amending Article
66 (Sign Ordinance) of the Escondido Zoning Code to modify the sign standards for primary and secondary
schools in residential zones to allow private schools and charter schools to have sign identification opportunities
similar to public schools and introduce Ordinance No. 2017-08. Ayes: Abed, Diaz, Gallo, Masson. Noes: None.
Morasco absent. Motion carried.
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9. FIVE-YEAR CAPITAL IMPROVEMENT PROGRAM AND FISCAL YEAR 2017/18 CIP BUDGET
UPDATE -
Request the City Council provide direction regarding the Fiscal Year 2017/18 Five-Year Capital

Improvement Program and Budget. (File No. 0430-30)
Staff Recommendation: Provide Direction (Finance Department: Sheryl Bennett)

Sheryl Bennett, Director of Administrative Services, Joan Ryan, Assistant Director of Finance, and Michelle
Collett, Accountant, presented the staff report, utilizing a PowerPoint presentation.

COUNCIL ACTION: Council provided direction to staff to move forward with the Fiscal Year 2017/18 Five-
Year Capital Improvement Program and Budget.

10. FUTURE AGENDA -
The purpose of this item is to identify issues presently known to staff or which members of the City
Council wish to place on an upcoming City Council agenda. Council comment on these future agenda
- items is limited by California Government Code Section 54954.2 to clarifying questions, brief
announcements, or requests for factual information in connection with an item when it is discussed.

Staff Recommendation: None (City Clerk's Office: Diane Halverson)

Councilmember Diaz requested time for First North County Stand Down to make a presentation.

Councilmember Gallo requested the City Council experience the simulator at Police and Fire Headquarters.

Mayor Abed reported attending the SANDAG Regional Planning Committee Meeting and shared information
regarding Regional Housing Need Allocation (RHNA).

CITY MANAGER’S WEEKLY ACTIVITY REPORT

The most current information from the City Manager regarding Economic Development, Capital Improvement
Projects, Public Safety and Community Development.

e  WEEKLY ACTIVITY REPORT -

Wayne Louth, Escondido, requested the City enact legislation to allow solar panels on mobilehomes.
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_ADJOURNMENT _

Mayor Abed adjourned the meeting at 6:20 p.m.

MAYOR CITY CLERK

DEPUTY CITY CLERK
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/ Agenda Item No.: 4

Date: May 24, 2017

TO: Honorable Mayor and Members of the City Council
FROM: Christopher W. McKinney, Director of Utilities
SUBJECT: Contract Award for Hauling and Beneficial Reuse of HARRF Biosolids

RECOMMENDATION:

It is requested that the City Council adopt Resolution No. 2017-69, authorizing the Mayor and City
Clerk to execute on behalf of the City, a Public Services Agreement with AG Tech LLC, Tule
Ranch/Western Express Transporters, the lowest responsive and responsible bidder, for hauling and
the beneficial reuse of biosolids from the Hale Avenue Resource Recovery Facility (HARRF). The
contract term is three years with two, one-year options to extend.

FISCAL ANALYSIS:

AG Tech LLC, Tule Ranch/Western Express Transporters will charge a base price of $41.65 per wet
ton for hauling and beneficial reuse of HARRF biosolids. The HARRF produces about 15,000 wet
tons of biosolids each year. Therefore, the approximate annual cost of this contract is $624,750. In
addition, the contract allows for a fuel surcharge to be applied if the price of diesel fuel rises above
$2.94 per gallon. Diesel prices will be determined by AG Tech LLC each month from the California
Retail On-Highway Diesel Price Index. In May 2017 the index price was $3.00 per gallon. Sufficient
funds have been budgeted in the Wastewater Fund Operating Budget to cover the costs of this
contract.

BACKGROUND:

The HARREF treatment process produces approximately 15,000 tons of Class-B biosolids, which are
qualified for beneficial reuse. Disposal and beneficial reuse are regulated by the Environmental
Protection Agency (EPA) and the San Diego Regional Water Quality Control Board. Some examples
of beneficial reuse of Class B biosolids include alternate daily cover for active landfill cells and soil
amendment for crops grown for purposes other than human consumption (i.e., cotton, animal feed,
etc.). The hauler sends trucks to the HARRF, where they are loaded with biosolids, and the biosolids
are then transported to the reuse site.

Staff Report - Council
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Staff advertised a Request for Proposal (RFP) on the E-Bid site requiring all bids to be submitted no
later than 2:00 p.m. on May 1, 2017. Three responses were received to the RFP; one response
declining to bid and two responses providing a bid, including some form of fuel surcharge. The
responsive bidders, including base prices per wet ton, are summarized below:

1) AG Tech LLC, Tule Ranch/Western Express Transporters $41.65 +/- fuel surcharge

2) Liberty Composting Inc. $70.90 +/- fuel surcharge

3) Synagro No bid

Fuel Surcharge Example:

A surcharge to achieve a "Shared Cost" compensation to AG Tech LLC for increased diesel fuel
costs, in addition to the Biosolids Management Fees, will be applied when the diesel fuel cost per
gallon increases above $2.94 per gallon. Fuel efficiency has been established as 5.25 miles per
gallon for transportation to Arizona. The source of the fuel cost per gallon factor used in the diesel
fuel surcharge for a given month is found with the US Department of Energy, via the Energy
Information Administration (EIA) California Retail on-Highway Diesel Price Index (Index Values).
These values will be obtained from the EIA website at http://www.eia.doe.gov. Diesel fuel
adjustments are calculated on a monthly basis, with the EIA Index Values selected for the same
month in which the biosolids are delivered.

Fuel Surcharge Calculation — Example for 1,000 Tons:

1st Formula: (CA Retail — Base Fuel Price) x Distance Multiplier = Fuel Surcharge per Ton)

(1) Current CA retail fuel price is $3.00 for the month of May, per the price index on the EIA
website.

(2) The base fuel price is $2.94. Since the current retail fuel cost has increased above the base
fuel price, calculating the fuel surcharge has been triggered. The base fuel price is then

subtracted from the current CA retail price, and the difference in costs ($0.06) is multiplied by
the Distance Multiplier to establish the Fuel Surcharge per Ton.

(3) The formula to produce the distance multiplier is: 380 roundtrip miles (Escondido, CA to
Yuma, AZ), divided by 5.25 (fuel efficiency), divided by 25 (tons per truck load) = 2.90.

() CA Retail Price: 3.00
(2) Base Fuel Price: - 294

0.06
@) Distance Multiplier: x_2.90

Fuel Surcharge per Ton: $.174
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2 Formula: (Fuel Surcharge per Ton x 1000 Tons = Total Fuel Surcharge)

Fuel Surcharge per Ton: -$.174
Total Tons: x_ 1,000

Total Fuel Surcharge: $174.00

Respectfully submitted,

Chusitple. MVKD

Christopher McKinney
Director of Utilities
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Date: May 24, 2017

RESOLUTION NO. 2017-69
A RESOLUTION OF THE CITY COUNCIL OF
THE CITY OF ESCONDIDO, CALIFORNIA,
AUTHORIZING THE MAYOR AND CITY CLERK
TO EXECUTE, ON BEHALF OF THE CITY, A
PUBLIC SERVICES AGREEMENT WITH AG
TECH LLC, TULE RANCH/WESTERN EXPRESS

TRANSPORTERS FOR  HAULING  AND
BENEFICIAL REUSE OF HARRF BIOSOLIDS

WHEREAS, the Hale Avenue Resource Recovery Facility (“HARRF”)

generates biosolids as part of its wastewater treatment process; and

WHEREAS, Federal and State regulations require that these biosolids are
transported away from the HARRF and disposed or reused in a legal and

responsible manner; and

WHEREAS, the biosolids produced at HARRF may be beneficially reused as

alternate daily cover at landfills or as soil amendments for non-food crops; and

WHEREAS, AG Tech LLC, Tule Ranch/Western Express Transporters
possesses the equipment necessary for hauling and beneficial reuse of HARRF

biosolids, and was the lowest responsive and responsible bidder for this service.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of

Escondido, California, as follows:
1. That the above recitations are frue.

2. That the Mayor and the City Clerk are authorized to execute, on behalf of
the City, a Public Services Agreement (“Agreement”) with AG Tech LLC, Tule

Ranch/Western Express Transporters for hauling and beneficial reuse of HARRF



biosolids.
A copy of the Agreement is attached as Exhibit “1” and is incorporated by this

reference.
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ESCONDIDO

Clty of Cholea ™o ™

CITY OF ESCONDIDO
PUBLIC SERVICES AGREEMENT

This Agreement is made this day of . , 20

Between: CITY OF ESCONDIDO
a Municipal Corporation
201 N. Broadway
Escondido, California 92025
Attn:Christopher McKinney
760-839-4662
(UICITYH)

And: Ag Tech LL.C, Tule Ranch and Western Express Transporters
4324 Ashlan Ave.
Fresno, CA 93726
Attn: Cal Mullenix
602-377-7250
("CONTRACTOR")

WHEREAS, the CITY and CONTRACTOR desire to enter into this Agreement for the per-
formance of services;

NOW, THEREFORE, it is mutually agreed as follows:

1. Description of Services. CONTRACTOR will furnish all of the services described in "Attachment A,"
which is attached and incorporated by this reference. CONTRACTOR agrees to diligently perform
such services to their completion, with professional quality and technical accuracy.

2. Compensation. The CITY will pay and CONTRACTOR will accept in full payment for the above
work, the sum of $624,750.00. Any breach of this Agreement will relieve CITY from the obligation
to pay CONTRACTOR, if CONTRACTOR has not corrected the breach after CITY provides notice
and a reasonable time to correct it. If this Agreement is amended at any time, additional
compensation of CONTRACTOR contained in subsequent amendment(s) shall not exceed a
cumulative total of ten percent (10%) of the maximum payment provided for in this Section 2.

3. Term and Time of Performance. CONTRACTOR must start working within one (1) week from
City's notice to begin. CONTRACTOR must diligently perform and complete the work by June 30,
2020. Extension of terms or time of performance may be made only upon the City's written
consent.

4. Scope of Compensation. CONTRACTOR will be responsible for performance of the tasks
specified in the Description of Services in “Attachment A.” No compensation will be provided for
any other tasks without specific prior written consent from the CITY.

City Attorney -1- 05/04/17
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ance. CONTRACTOR must faithfully perform in a proficient manner, to the satisfaction of

5. Perform
the CITY, all the work or services described in the Description of Services, above.

6. City Property. All original documents, drawings, electronic media, and other material prepared by
CONTRACTOR under this Agreement immediately becomes the exclusive property of the CITY,
and may not be used by CONTRACTOR for any other purpose without prior written consent of the

CITY.

7. Insurance Requirements.

a.

City Attorney

The CONTRACTOR shall secure and maintain at its own cost, for all operations, the
following insurance coverage, unless reduced by the City Attorney:

(1) General liability insurance. Occurrence basis with minimum limits of $1,000,000 each
occurrence, $2,000,000 General Aggregate, and $1,000,000 Products/Completed
Operations Aggregate; and

(2) Automobile liability insurance of $1,000,000 combined single-limit per accident for
bodily injury and property damage, unless waived as provided in 7(b) below; and

(3) Workers' compensation and employer's liability insurance as required by the California
Labor Code, as amended, or certificate of sole proprietorship; and

It is the parties’ understanding that the use of a motor vehicle is not a primary subject of
this Agreement. CONTRACTOR acknowledges that operating a motor vehicle is outside
the scope of this Agreement and occurs only at the convenience of CONTRACTOR. A
waiver of automobile liability insurance is only effective if both sets of initials appear below,
otherwise such insurance is required.

Acknowledged by CONTRACTOR

Waiver appropriate by CITY

Each insurance policy required above must be acceptable to the City Attorney.

(1) Each policy must provide for written notice within no more than thirty (30) days if
cancellation or termination of the policy occurs. Insurance coverage must be provided
by an A.M. Best's A- rated, class V carrier or better, admitted in California, or if non-
admitted, a company that is not on the Department of Insurance list of unacceptable
carriers.

(2) All non-admitted carriers will be required to provide a service of suit endorsement in
addition to the additional insured endorsement.

(3) Both the General Liability and the Automobile Liability policies must name the CITY
specifically as an additional insured under the policy on a separate endorsement page.
The endorsement must be ISO Form CG2010 11/85 edition or its equivalent for
General Liability endorsements and CA 20-01 for Automobile Liability endorsements.

(4) The General Liability policy must. include coverage for bodily injury and property
damage arising from CONTRACTOR’s work, including its on-going operations and
products-completed operations hazard.

(5) The General Liability policy must be primary and nencontributory and any insurance
maintained by CITY is excess.

In executing this Agreement, CONTRACTOR agrees to have completed insurance
documents on file with the CITY within fourteen (14) days after the date of execution.

-