Loan Program Procedures

Homeowner contacts the City Owner
-Occupied Rehabilitation Loan Pro-
gram at 760-839-4563 to apply.
Basic household information will be
taken in order to be placed on wait-

list.

Household income and other pro-
gram eligibility criteria will be docu-

mented and verified.

An inspection of your home will be
scheduled and necessary repairs will

be discussed.

A “Work Write-Up” will be provided
to the Homeowner, who will then
provide the work write-up to 3 Ii-

censed contractors for bids.

The Homeowner selects the conirac-
tor through a competitive-bid pro-
cess. The Program Assistant will re-
view the bids and prepare contracts

and loan documents.

Program Assistant will assist the
Homeowner in monitoring the pro-
gress of repairs and distributing pay-

ments upon completion of repairs.
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Since 1989, through the Owner-
Occupied Rehabilitation Loan Pro-
gram, the City of Escondido has assist-
ed homeowners with technical assis-

tfance and loan funds to make neces-
sary repairs to their homes.

YOU MAY QUALIFY IF*

e You are the owner-occupant of a
single family home or mobile home
located within the city limits of
Escondido

e Your housing payments are current

e You have an annual household in-
come at or below the following in-
come guidelines (including income
from all household members, taxed
and non-taxed)

e Your home contains positive equity

*Households will also be subject to a credit review

INCOME ELIGIBILITY GUIDELINES

HCD Income Limits 2016 (subject to change)

House- | 80% of the 50% of the
hold |Area Median |Area Median
Size Income Income

] 47,600 29,750
2 54,400 34,000
3 61,200 38,250
4 68,000 42,500
5 73,450 45,900
6 78,900 49,300
7 84,350 52,700
8 89,800 56,100

WHAT FINANCIAL ASSISTANCE IS
AVAILABLE?

Eligible households may qualify for the
following loans:

Single family homes may qualify for loans
up to $40,000. Loans are 3% simple inter-
est, and there are no monthly payments.
Repayment of the City's loan is deferred
for 30 years or until you sell, transfer, re-
finance or no longer live in the home as
your principal residence.

Homeowners of mobile homes may qual-
ify for 0% interest loans for up to $25,000.
Loans will be forgiven after 20 years of
continuous owner-occupancy but will be-
come due if the borrower sells or leaves
home.

What is Considered an Eligible
Repair?*

With your assistance, our staff will inspect
your home to determine necessary repairs.
The Owner-Occupied Rehabilitation Loan
Program covers most repairs.

e Structural concerns

e Plumbing & electrical problems
e Leaky roofs

e Broken doors and windows

¢ Inadequate heating system

e Unsafe porches and steps

e Peeling paint

e Termites

e Worn carpeting / Vinyl flooring
e Hot water heaters

e Sinks and facets

e Tubs and showers

e Countertops

o Other necessary repairs

*First priority will be given to homeowner’s in this or-
der: Health & Safety concerns, notice of code viola-
tions including Section 8 violations, incipient viola-
tions, or general property improvements. Luxury items
are not allowable.

TECHNICAL ASSISTANCE

Technical assistance is provided to the
Homeowner, Assistance includes:

e Assessment of rehabilitation needs

e Detailed work write-ups

e Help in obtaining contractor bids

e Preparafion of loan documents &
contracts

e Monitor work progress



