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ELECTRONIC MEDIA: 
Electronic media which members of the public wish to be used during any public comment period should be submitted 
to the City Clerk’s Office at least 24 hours prior to the Council meeting at which it is to be shown.   
 
The electronic media will be subject to a virus scan and must be compatible with the City’s existing system.  The media 
must be labeled with the name of the speaker, the comment period during which the media is to be played and contact 
information for the person presenting the media.   
 
The time necessary to present any electronic media is considered part of the maximum time limit provided to speakers.  
City staff will queue the electronic information when the public member is called upon to speak.  Materials shown to 
the Council during the meeting are part of the public record and may be retained by the Clerk.   
 
The City of Escondido is not responsible for the content of any material presented, and the presentation and content 
of electronic media shall be subject to the same responsibilities regarding decorum and presentation as are applicable 
to live presentations. 
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August 17, 2016 
3:30 P.M. Meeting 

 

Escondido City Council 

CALL TO ORDER 

ROLL CALL:  Diaz, Gallo, Masson, Morasco, Abed 

ORAL COMMUNICATIONS 

In addition to speaking during particular agenda items, the public may address the Council on any item which 
is not on the agenda provided the item is within the subject matter jurisdiction of the City Council.  State law 

prohibits the Council from discussing or taking action on such items, but the matter may be referred to the City 
Manager/staff or scheduled on a subsequent agenda.  (Please refer to the back page of the agenda for 

instructions.) Speakers are limited to only one opportunity to address the Council under Oral Communications. 

CLOSED SESSION:  (COUNCIL/SUCCESSOR AGENCY/RRB) 

I. CONFERENCE WITH LABOR NEGOTIATOR (Government Code §54957.6) 
a. Agency Negotiator:  Sheryl Bennett and Graham Mitchell 

Employee Organization: Non-Sworn Police Bargaining Unit 

b. Agency Negotiator:  Sheryl Bennett and Graham Mitchell 
Employee Organization: Escondido City Employee Association: Supervisory (SUP) 

 Bargaining Unit 
c. Agency Negotiator:  Sheryl Bennett and Graham Mitchell  

Employee Organization: Escondido City Employee Association: 
 Administrative/Clerical/Engineering (ACE) Bargaining Unit 

II. CONFERENCE WITH LEGAL COUNSEL-- EXISTING LITIGATION (Government Code 
54956.9(d)(1)) 

Case Name:   Southwest Key Programs, Inc. v. City of Escondido 
Case No:   '15-CV-1115-H (BLM) 

III. CONFERENCE WITH REAL PROPERTY NEGOTIATOR (Government Code §54956.8) 
a. Property:   1750 W. Citracado Parkway, Lot #74 

City Negotiator:  Debra Lundy, Real Property Manager  
Negotiating Parties:  Randall Farrar 
Under Negotiation:  Price and Terms of Agreement  
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ADJOURNMENT 
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August 17, 2016 
4:30 P.M. Meeting 

 

Escondido City Council 
Mobilehome Rent Review Board 

CALL TO ORDER 

 
 

MOMENT OF REFLECTION:  
City Council agendas allow an opportunity for a moment of silence and reflection at the beginning of the evening meeting.  
The City does not participate in the selection of speakers for this portion of the agenda, and does not endorse or sanction 
any remarks made by individuals during this time.  If you wish to be recognized during this portion of the agenda, please 
notify the City Clerk in advance.   

 

FLAG SALUTE   
 

ROLL CALL:  Diaz, Gallo, Masson, Morasco, Abed 

 

ORAL COMMUNICATIONS 

 
 

The public may address the Council on any item that is not on the agenda and that is within the subject matter 

jurisdiction of the legislative body.  State law prohibits the Council from discussing or taking action on such 
items, but the matter may be referred to the City Manager/staff or scheduled on a subsequent agenda.  (Please 

refer to the back page of the agenda for instructions.) NOTE:  Depending on the number of requests, comments 
may be reduced to less than 3 minutes per speaker and limited to a total of 15 minutes. Any remaining speakers 

will be heard during Oral Communications at the end of the meeting.   
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CONSENT CALENDAR 

 

Items on the Consent Calendar are not discussed individually and are approved in a single motion.  However, 
Council members always have the option to have an item considered separately, either on their own request 

or at the request of staff or a member of the public. 

1. AFFIDAVITS OF PUBLICATION, MAILING AND POSTING (COUNCIL/SUCCESSOR 

AGENCY/RRB) 
2. APPROVAL OF WARRANT REGISTER (Council/Successor Agency ) 

3. APPROVAL OF MINUTES: A) Regular Meeting of July 13, 2016  B) Regular Meeting of July 
20, 2016 

4. GRANT OF FIRST AMENDMENT TO EASEMENT DEED TO SAN DIEGO GAS & ELECTRIC 

COMPANY FOR THE EXPANSION OF AN EXISTING EASEMENT AREA IN THE LAKE 
WOHLFORD AREA FOR ITS FIRE RISK MITIGATION POLE REPLACEMENT PROJECT - 

Request the City Council approve authorizing the Real Property Manager to execute a First Amendment 

to the Grant of Easement Deed for the benefit of San Diego Gas & Electric Company's Fire Risk 
Mitigation Pole Replacement Project. 

Staff Recommendation: Approval (City Manager's Office: Joyce Masterson and Debra Lundy) 

RESOLUTION NO. 2016-119 

5. LEASE AGREEMENT WITH DAVE MCMAHON CONSTRUCTION, INC. AT 525 NORTH QUINCE 

STREET - 
Request the City Council approve authorizing the Real Property Manager and City Clerk to execute a 

First Amendment to Lease Agreement with Dave McMahon Construction, Inc. at 525 North Quince 

Street.  

Staff Recommendation: Approval (City Manager's Office: Joyce Masterson and Debra Lundy) 

RESOLUTION NO. 2016-120 

6. WRITE-OFF OF CITY RECEIVABLES BUDGET ADJUSTMENT - FISCAL YEAR 2015/2016 - 

Request the City Council approve the write-off of various receivables and related budget adjustment.  

Staff Recommendation: Approval (Finance Department: Sheryl Bennett) 

7. ESTABLISHING THE PROPERTY TAX RATE AND FIXED CHARGE ASSESSMENTS FOR 

GENERAL OBLIGATION BONDED INDEBTEDNESS - 
Request the City Council approve establishing the property tax rate and fixed charge assessments for 

bonded indebtedness for the Fiscal Year 2016-17. 

Staff Recommendation: Approval (Finance Department: Sheryl Bennett) 

RESOLUTION NO. 2016-113 

8. TREASURER'S INVESTMENT REPORT FOR THE QUARTER ENDED JUNE 30, 2016 - 

Request the City Council receive and file the April through June 2016 Quarterly Investment Report. 

Staff Recommendation: Receive and File (City Treasurer's Office: Kenneth C. Hugins)  
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9. 2016 DISADVANTAGED COMMUNITY PLANNING GRANT APPLICATION -  

Request the City Council approve authorizing the Director of Utilities to apply for a 2016 Disadvantaged 
Community Planning Grant from the California Department of Water Resources through the San Diego 

Integrated Regional Water Management application.  

Staff Recommendation: Approval (Utilities Department: Christopher W. McKinney) 

10. OCEAN OUTFALL - EXECUTION OF LEASE NO. PRC 3228.9 WITH CALIFORNIA STATE LANDS 

COMMISSION -  

Request the City Council approve authorizing the Mayor and City Clerk to execute Lease No. PRC 3288.9 
with the California State Lands Commission for the San Elijo Ocean Outfall on behalf of the City of 

Escondido.  

Staff Recommendation: Approval (Utilities Department: Christopher W. McKinney) 

RESOLUTION NO. 2016-102 

11. DECLARATION OF RESPONSE LEVEL ONE - WATER SHORTAGE WATCH CONDITION -  

Request the City Council approve declaring a Response Level One - Water Shortage Watch Condition 
in place of the current Response Level Two - Water Shortage Alert Condition. 

Staff Recommendation: Approval (Utilities Department: Christopher W. McKinney) 

RESOLUTION NO. 2016-118 

12. AMENDMENT TO THE ESCONDIDO MUNICIPAL CODE PERTAINING TO THE COMMUNITY 

SERVICES COMMISSION - YOUTH COMMISSIONER POSITION - 
Request the City Council approve amending the Escondido Municipal Code Section 18-18, to reduce 

the term of office for the Community Services Youth Commissioner from a four-year to a one-year 

term. 

Staff Recommendation: Approval (Community Services Department: Loretta McKinney) 

ORDINANCE NO. 2016-08 (Introduction and First Reading) 

13. PURCHASE ONE BACKHOE LOADER FROM SONSRAY MACHINERY OF EL CAJON, 

CALIFORNIA - 

Request the City Council approve authorizing Fleet Services to purchase one new Case 590SN backhoe 
loader in the amount of $119,143.85 through a Cooperative Purchase Contract with the National Joint 

Powers Alliance. 

Staff Recommendation: Approval (Public Works Department/Fleet Services: Ed Domingue) 

RESOLUTION NO. 2016-114 

14. PURCHASE OF ONE 10-YARD DUMP TRUCK FROM SAN DIEGO FREIGHTLINER -  

Request the City Council approve authorizing Fleet Services to purchase one new 10-yard dump truck 
through a cooperative purchase contract with Imperial Irrigation District for $134,745.34. 

Staff Recommendation: Approval (Public Works Department/Fleet Services: Ed Domingue) 

RESOLUTION NO. 2016-115  
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15. FIRST AMENDMENT TO THE PUBLIC SERVICES AGREEMENT FOR VEHICLE OUTFITTING 

SERVICES WITH AMERICAN EMERGENCY PRODUCTS - 
Request the City Council approve authorizing the Mayor and the City Clerk to execute a First 

Amendment to the Public Services Agreement (PSA) exercising the Option Period 1 and amending 
paragraph two of the PSA to clarify that three optional contract periods were included in the Vehicle 

Outfitting Services Request for Proposal No. 14-01. 

Staff Recommendation: Approval (Public Works Department/Fleet Services: Ed Domingue) 

RESOLUTION NO. 2016-121 

16. FIRST AMENDMENT TO ASSIGNMENT AND ASSUMPTION TO OBLIGATION AGREEMENT 

WITH SAN DIEGO GAS & ELECTRIC -  
Request the City Council approve a First Amendment to the Agreement regarding payment of in lieu 

franchise fees for the consumption of natural gas at the Palomar Energy Plant.  

Staff Recommendation: Approval (City Attorney's Office: Jeffrey Epp) 

RESOLUTION NO. 2016-116 

17. APPROVAL AND AUTHORIZATION FOR RELEASE OF NOTICE OF FUNDING AVAILABILITY 
FOR EMERGENCY SOLUTIONS GRANT FUNDS (CASE NO. 0871-15) - 

Request the City Council approve authorizing Housing Division staff to release a Notice of Funding 

Availability to provide assistance to persons experiencing homelessness or at-risk of homelessness. 

Staff Recommendation: Approval (City Manager's Office: Jay Petrek) 

18. ADOPTION OF A RESOLUTION RELATED TO THE LONG-FORM RENT REVIEW BOARD 

HEARING FOR SUNDANCE MOBILEHOME PARK (CASE #0697-20-10092) -  

Request the City Council approve granting an increase of $102.22 per space per month to the 19 spaces 
regulated by the Escondido Mobilehome Rent Protection Ordinance, plus legal fee recovery to the 88 

spaces in Sundance Mobile Home Park. 

Staff Recommendation: Approval (City Manager's Office: Jay Petrek) 

RRB RESOLUTION NO. 2016-12 

19. APPROVAL OF CONTRACT TO COMPLETE 100 PERCENT ENGINEERING DESIGN OF SPRUCE 
STREET DRAINAGE IMPROVEMENT PROJECT -  

Request the City Council approve authorizing the Mayor and City Clerk to execute a Consulting 

Agreement for $225,925 with Michael Baker International for design of the Spruce Street Drainage 
Improvement Project.  

Staff Recommendation: Approval (Utilities Department: Christopher W. McKinney) 

RESOLUTION NO. 2016-117 

 

CONSENT – RESOLUTIONS AND ORDINANCES (COUNCIL/SUCCESSOR AGENCY/RRB) 

The following Resolutions and Ordinances were heard and acted upon by the City Council/Successor 
Agency/RRB at a previous City Council/Successor Agency/Mobilehome Rent Review meeting.  (The title of 
Ordinances listed on the Consent Calendar are deemed to have been read and further reading waived.) 
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PUBLIC HEARINGS 

20. MODIFICATION TO A REGIONAL MARKET SIGN PERMIT FOR THE ESCONDIDO AUTO PARK, 

AND ZONING CODE AMENDMENT (PHG 16-0009, AZ 16-0004) -  

Request the City Council approve a Modification to a Regional Market Sign Permit for the replacement 
of an existing Escondido Auto Park freeway sign with a new, larger sign incorporating LED technology; 

and approve amending Escondido Zoning Code Section 33-1395.10 to allow for larger Regional Market 

Signs than currently permitted.  

Staff Recommendation: Approval (Community Development Department: Bill Martin) 

A) RESOLUTION NO. 2016-109 B) ORDINANCE NO. 2016-07 (Introduction and First Reading) 

 

CURRENT BUSINESS 

21. APPROVAL OF CHANGE ORDERS, AN AMENDMENT, AND BUDGET ADJUSTMENT FOR THE 
CEMETERY AREA WATER PIPELINE REPLACEMENT PROJECT -  

Request the City Council approve authorizing change orders to the Public Improvement Agreement 

with MNR Construction, Inc. not to exceed $600,000, resulting in a new contract amount of $8,069,275; 
authorize a first amendment to the Consulting Agreement with Michael Baker International not to 

exceed $111,258, resulting in a new contract amount of $440,706; and approve a budget adjustment 
in the amount of $629,000 to Capital Improvement Project No. 704911 to cover the costs of change 

orders and an amendment required to complete construction of the Cemetery Area Water Pipeline 

Replacement Project.  

Staff Recommendation: Approval (Utilities Department: Christopher W. McKinney) 

A) RESOLUTION NO. 2016-111 B) RESOLUTION NO. 2016-112 
 

 

FUTURE AGENDA 

22. FUTURE AGENDA -  

The purpose of this item is to identify issues presently known to staff or which members of the City 
Council wish to place on an upcoming City Council agenda. Council comment on these future agenda 

items is limited by California Government Code Section 54954.2 to clarifying questions, brief 

announcements, or requests for factual information in connection with an item when it is discussed. 

Staff Recommendation: None (City Clerk's Office: Diane Halverson) 

 

COUNCIL MEMBERS' SUBCOMMITTEE REPORTS 
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CITY MANAGER’S UPDATE/BRIEFING 

The most current information from the City Manager regarding Economic Development, Capital Improvement 

Projects, Public Safety and Community Development. 

 CITY MANAGER'S UPDATE - 

ORAL COMMUNICATIONS 

 

The public may address the Council on any item that is not on the agenda and that is within the subject matter 
jurisdiction of the legislative body.  State law prohibits the Council from discussing or taking action on such 

items, but the matter may be referred to the City Manager/staff or scheduled on a subsequent agenda. Speakers 

are limited to only one opportunity to address the Council under Oral Communications.  

ADJOURNMENT 

 

UPCOMING MEETING SCHEDULE 
Date Day Time Meeting Type Location 

August 24 Wednesday 3:30 & 4:30 p.m. Regular Meeting Council Chambers 

August 31 - - No Meeting - 

September 7 - - No Meeting - 

September 14 Wednesday 3:30 & 4:30 p.m. Regular Meeting Council Chambers 
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TO ADDRESS THE COUNCIL 
 

The public may address the City Council on any agenda item. Please complete a Speaker’s form and give it to 

the City Clerk.  Submission of Speaker forms prior to the discussion of an item is highly encouraged.  Comments 
are generally limited to 3 minutes. 
 

If you wish to speak concerning an item not on the agenda, you may do so under “Oral Communications.”  

Please complete a Speaker’s form as noted above. 
 

Nomination forms for Community Awards are available at the Escondido City Clerk’s Office or at 
http://www.escondido.org/city-clerks-office.aspx 
 

Handouts for the City Council should be given to the City Clerk.  To address the Council, use the podium in the 

center of the Chambers, STATE YOUR NAME FOR THE RECORD and speak directly into the microphone. 
 

AGENDA, STAFF REPORTS AND BACK-UP MATERIALS ARE AVAILABLE: 
 

• Online at http://www.escondido.org/meeting-agendas.aspx 
• In the City Clerk’s Office at City Hall  

• In the Library (239 S. Kalmia) during regular business hours and  
• Placed in the Council Chambers (See: City Clerk/Minutes Clerk) immediately before and during the 

Council meeting. 
 

AVAILABILITY OF SUPPLEMENTAL MATERIALS AFTER AGENDA POSTING:  Any supplemental writings 
or documents provided to the City Council regarding any item on this agenda will be made available for public 

inspection in the City Clerk’s Office located at 201 N. Broadway during normal business hours, or in the Council 

Chambers while the meeting is in session. 
 

LIVE BROADCAST 
 

Council meetings are broadcast live on Cox Cable Channel 19 and U-verse Channel 99 – Escondido Gov TV.  
They can also be viewed the following Sunday and Monday evenings at 6:00 p.m. on those same channels.  

The Council meetings are also available live via the Internet by accessing the City’s website at 
www.escondido.org, and clicking the “Live Streaming –City Council Meeting now in progress” button on the 

home page. 
 

Please turn off all cellular phones and pagers while the meeting is in session. 
 

The City Council is scheduled to meet the first four Wednesdays 
of the month at 3:30 in Closed Session and 4:30 in Open Session. 

(Verify schedule with City Clerk’s Office) 
Members of the Council also sit as the Successor Agency to the CDC, Escondido Joint Powers 

Financing Authority and the Mobilehome Rent Review Board. 
 

CITY HALL HOURS OF OPERATION 

Monday-Friday 8:00 a.m. to 5:00 p.m. 
 

 

 
If you need special assistance to participate in this meeting, please contact our ADA Coordinator at 

839-4643.  Notification 48 hours prior to the meeting will enable the City to make reasonable 
arrangements to ensure accessibility. 

 

Listening devices are available for the hearing impaired – please see the City Clerk. 

 

http://www.escondido.org/city-clerks-office.aspx
http://www.escondido.org/meeting-agendas.aspx
file:///C:/Users/RVAQuestys/Downloads/www.escondido.org


Agenda Item No.: 3 
Date: August 17, 2016 

CITY OF ESCONDIDO 

July 13, 2016 
3:30 P.M. Meeting Minutes 

Escondido City Council 

 

CALL TO ORDER 

The Regular Meeting of the Escondido City Council was called to order at 3:30 p.m. on Wednesday, July 13, 
2016 in the Council Chambers at City Hall with Mayor Abed presiding. 

ATTENDANCE: 
The following members were present: Councilmember Olga Diaz, Councilmember Ed Gallo, Councilmember 
John Masson, Deputy Mayor Michael Morasco, and Mayor Sam Abed. Quorum present. 

       

CLOSED SESSION: (COUNCIL/SUCCESSOR AGENCY/RRB) 

       

MOTION: Moved by Councilmember Masson and seconded by Councilmember Gallo to recess to Closed 
Session. Motion carried unanimously. 

I. CONFERENCE WITH LABOR NEGOTIATOR (Government Code 04957.6) 
a. Agency Negotiator: Sheryl Bennett and Graham Mitchell 

Employee Organization: Escondido City Employee Association: 
Administrative/Clerical/Engineering Bargaining Unit 

b. Agency Negotiator: Sheryl Bennett and Graham Mitchell 
Employee Organization: Escondido City Employee Association: Supervisory 

Bargaining Unit 
c. Agency Negotiator: Sheryl Bennett and Graham Mitchell 

Employee Organization: Non-Sworn Police Bargaining Unit 

CONFERENCE WITH LEGAL COUNSEL-- EXISTING LITIGATION 
54956.9(d)(1)) 

(Government Code 

Case Name: 
Case No: 

Downey v. City of Escondido, et al.  
37-2015-00021205-CU-PA-NC 
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III. CONFERENCE WITH REAL PROPERTY NEGOTIATOR (Government Code §54956.8) 
a. Property: Municipal Parking Lot #1, Municipal Parking Lot #2, and APNs 233- 

091-01 through -17 
City Negotiator: Graham Mitchell, City Manager 
Negotiating Parties: Touchstone Communities 
Under Negotiation: Price and Terms of Agreement 

COUNCILMEMBER MASSON ABSTAINED FROM ITEM III. a. AND LEFT THE CLOSED SESSION. 

    

ADJOURNMENT 

   

    

Mayor Abed adjourned the meeting at 4:28 p.m. 

   

MAYOR 

 

CITY CLERK 

MINUTES CLERK 
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CITY OF ESCONDIDO 

July 13 1  2016 
4:30 P.M. Meeting Minutes 

Escondido City Council 

The Regular Meeting of the Escondido City Council was called to order at 4:30 p.m. on Wednesday, July 13, 
2016 in the Council Chambers at City Hall with Mayor Abed presiding. 

MOMENT OF REFLECTION: 
Joan Read led the Moment of Reflection. 

FLAG SALUTE 
Mayor Abed led the Flag Salute. 

Mayor Abed announced a Moment of Silence for the Dallas, TX attack. 

ATTENDANCE: 
The following members were present: Councilmember Olga Diaz, Councilmember Ed Gallo, Councilmember 
John Masson, Deputy Mayor Michael Morasco, and Mayor Sam Abed. 

Also present were: Graham Mitchell, City Manager; Michael McGuinness, Assistant City Attorney; Bill Martin, 
Director of Community Development; Julie Procopio, Assistant Director of Public Works; Diane Halverson, City 
Clerk; and Michael Thorne, Minutes Clerk. 

ORAL COMMUNICATIONS 

     

CONSENT CALENDAR 

  

     

MOTION: Moved by Deputy Mayor Morasco and seconded by Councilmember Diaz to approve the following 
Consent Calendar items. Motion carried unanimously. 

1. AFFIDAVITS OF PUBLICATION, MAILING AND POSTING (COUNCIL/SUCCESSOR 
AGENCY/RRB) 

2. APPROVAL OF WARRANT REGISTER (Council/Successor Agency) 
3. APPROVAL OF MINUTES: Regular Meeting of June 15, 2016 

4. EXCHANGE AGREEMENT WITH RINCON DEL DIABLO MUNICIPAL WATER DISTRICT TO 
PROVIDE WATER SERVICE TO THREE PROPERTIES ON NORTH AVENUE - 
Request City Council approve authorizing the Mayor and City Clerk to execute an Agreement for 
Exchange of Water Service with the Rincon del Diablo Municipal Water District. (File No. 0145-85) 

Staff Recommendation: Approval (Christopher W. McKinney) 

RESOLUTION NO. 2016-77 
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5. SETTING SPECIAL TAX LEVY FOR COMMUNITY FACILITIES DISTRICT NO. 2000-01 
(HIDDEN TRAILS) - 
Request City Council approve setting the Special Tax Levy for Community Facilities District No. 2000-
01 (Hidden Trails) for Fiscal Year 2016-17. (File No. 0685-20) 

Staff Recommendation: Approval (Finance Department: Sheryl Bennett) 

RESOLUTION NO. 2016-96 

6. SETTING A SPECIAL TAX LEVY FOR COMMUNITY FACILITIES DISTRICT NO. 2006-01 
(EUREKA RANCH) - 
Request City Council approve setting the Special Tax Levy for Community Facilities District No. 2006-
01 (Eureka Ranch) for Fiscal Year 2016-17. (File No. 0685-20) 

Staff Recommendation: Approval (Finance Department: Sheryl Bennett) 

RESOLUTION NO. 2016-97 

CONSENT — RESOLUTIONS AND ORDINANCES (COUNCI 

The following Resolutions and Ordinances were heard and acted upon by the City Council/Successor 
Agency/RRB at a previous City Council/Successor Agency/Mobilehome Rent Review meeting. (The title of 
Ordinances listed on the Consent Calendar are deemed to have been read and further reading waived.) 

CURRENT BUSINESS 

7. DESIGNATION OF VOTING DELEGATE - LEAGUE OF CALIFORNIA CITIES CONFERENCE - 
Request City Council designate a voting delegate, and up to two alternatives, to represent the City of 
Escondido at the business meeting to be held during the League of California Cities Annual Conference 
October 5-7, 2016 in Long Beach, California. (File No. 0130-10) 

Staff Recommendation: Approval (City Clerk's Office: Diane Halverson) 

Mayor Abed designated Councilmember Masson as the voting delegate to represent the City of Escondido at 
the League of California Cities Conference and Deputy Mayor Morasco as the alternate representative. 

MOTION: Moved by Councilmember Gallo and seconded by Councilmember Diaz to approve designating a 
voting delegate, and up to two alternatives, to represent the City of Escondido at the business meeting to be 
held during the League of California Cities Annual Conference October 5-7, 2016 in Long Beach, California. 
Motion carried unanimously. 

8. FUTURE AGENDA - 
The purpose of this item is to identify issues presently known to staff or which members of the Council 
wish to place on an upcoming City Council agenda. Council comment on these future agenda items is 
limited by California Government Code Section 54954.2 to clarifying questions, brief announcements, 
or requests for factual information in connection with an item when it is discussed. 

Staff Recommendation: None (City Clerk's Office: Diane Halverson) 
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COUNCIL MEMBERS' SUBCOMMITTEE REPORTS 

       

Councilmember Gallo reported that North County Transit District will offer a "Pony Express" round trip ticket to 
the Del Mar Horse Races which includes admission; SANDAG Borders Committee reported that most people 
cross the U.S. - Mexico border, for shopping. 

Mayor Abed reported on the dedication of the new baseball field at the Boys and Girls club; noted the success 
of the Grape Day Park Independence Day Celebration and shared a photo. 

The most current information from the City Manager regarding Economic Development, Capital Improvement 
Projects, Public Safety and Community Development. 

• CITY MANAGER'S UPDATE - 

ORAL COMMUNICATIONS 

 

    

   

  

ADJOURNMENT 

 

Mayor Abed adjourned the meeting at 4:57 p.m. 

MAYOR CM CLERK 

MINUTES CLERK 
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Agenda Item No.: 3 
Date: August 17, 2016 

CITY OF ESCONDIDO 

July 20, 2016 
3:30 P.M. Meeting Minutes 

Escondido City Council 

The Regular Meeting of the Escondido City Council was called to order at 3:30 p.m. on Wednesday, July 20, 
2016 in the Council Chambers at City Hall with Mayor Abed presiding. 

ATTENDANCE: 
The following members were present: Councilmember Olga Diaz, Councilmember Ed Gallo, Councilmember 
John Masson, Deputy Mayor Michael Morasco, and Mayor Sam Abed. Quorum present. 

ORAL COMMUNICATIONS 

CLOSED SESSION: (COUNCIL/SUCCESSOR AGENCY/RRB) 

MOTION: Moved by Deputy Mayor Morasco and seconded by Councilmember Gallo to recess to Closed Session. 
Motion carried unanimously. 

CONFERENCE WITH LABOR NEGOTIATOR (Government Code §54957.6) 
a. Agency Negotiator: Sheryl Bennett and Graham Mitchell 

Employee Organization: Escondido City Employee Association: 
Administrative/Clerical/Engineering Bargaining Unit 

b. Agency Negotiator: Sheryl Bennett and Graham Mitchell 
Employee Organization: Escondido City Employee Association: Supervisory 

Bargaining Unit 
Agency Negotiator: Sheryl Bennett and Graham Mitchell 
Employee Organization: Non-Sworn Police Bargaining Unit 

IL CONFERENCE WITH REAL PROPERTY NEGOTIATOR (Government Code §54956.8) 
a. Property: 700 West Grand Avenue 

City Negotiator: Debra Lundy, Real Property Manager 
Negotiating Parties: Integral Communities 
Under Negotiation: Price and Terms of Agreement 

THE CITY COUNCIL TOOK UP ITEM II.a, REAL PROPERTY NEGOTIATIONS FOR PROPERTY AT 
700 WEST GRAND AT 3:45 P.M. 

MAYOR ABED ABSTAINED FROM PARTICIPATING IN THIS ITEM AND LEFT THE ROOM DUE 
TO PROXIMITY OF REAL PROPERTY HE OWNS; COUNCILMEMBER MASSON ABSTAINED 
FROM PARTICIPATING IN THIS ITEM AND LEFT THE ROOM DUE TO PLANNED WORK FOR 
INTEGRAL MAKING THEM A SOURCE OF INCOME. 
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b. Property: 501 & 503 West Mission Avenue (por.) 
City Negotiator: Debra Lundy, Real Property Manager 
Negotiating Parties: Mount Vernon Inn, LLC 

Menz, LLC. 
Under Negotiation: Price and Terms of Agreement 

ADJOURNMENT 

Mayor Abed adjourned the meeting at 4:02 p.m. 

   

MAYOR 

 

CITY CLERK 

MINUTES CLERK 
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CITY OF ESCONDIDO 

July 20 1  2016 
4:30 P.M. Meeting Minutes 

Escondido City Council 
Mobilehome Rent Review Board 

   

 

CALL TO ORDER 

 

   

The Regular Meeting of the Escondido City Council was called to order at 4:30 p.m. on Wednesday, July 20, 
2016 in the Council Chambers at City Hall with Mayor Abed presiding. 

MOMENT OF REFLECTION: 
Tammy DeArmas led the Moment of Reflection. 

FLAG SALUTE 
Mayor Abed led the Flag Salute. 

PRESENTATIONS: 
Equinox Project 2016 San Diego Regional Quality of Life Dashboard 

ATTENDANCE: 
The following members were present: Councilmember Olga Diaz, Councilmember Ed Gallo, Councilmember 
John Masson, Deputy Mayor Michael Morasco, and Mayor Sam Abed. 

Also present were: Graham Mitchell, City Manager; Jeffrey Epp, City Attorney; Rozanne Cherry, Principal 
Planner; Julie Procopio, Assistant Director of Public Works; Diane Halverson, City Clerk; and Michael Thorne, 
Minutes Clerk. 

ORAL COMMUNICATIONS 

   

David Martin, Escondido, concerned about residue left on dishes after using his dishwasher. 

Wally Gutierrez, Escondido, provided updates on the Escondido Little League and noted upcoming 
championship games. 

Martha Flores, Escondido, introduced the Escondido Girls All-Star Softball League. 
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Deputy Mayor Morasco removed item 6 from the Consent Calendar for discussion. 

MOTION: Moved by Councilmember Diaz and seconded by Deputy Mayor Morasco to approve the following 
Consent Calendar items with the exception of item 6. Motion carried unanimously. 

1. AFFIDAVITS OF PUBLICATION, MAILING AND POSTING (COUNCIL/SUCCESSOR 
AGENCY/RRB) 

2. APPROVAL OF WARRANT REGISTER (Council/Successor Agency) 
3. APPROVAL OF MINUTES: Regular Meeting of June 22, 2016 

4. NOTICE OF COMPLETION: HALE AVENUE RESOURCE RECOVERY FACILITY INFLUENT PUMP 
STATION - 
Request the City Council approve authorizing the Director of Utilities to file a Notice of Completion for 
the Hale Avenue Resource Recovery Facility (HARRF) Influent Pump Station. (File No. 0600-10 [A-
3063]) 

Staff Recommendation: Approval (Utilities Department: Christopher W. McKinney) 

RESOLUTION NO. 2016-95 

5. ANNUAL DESTRUCTION OF RECORDS - 
Request the City Council approve authorizing the destruction of the specified Police Department records 
and City records for the following departments and divisions: City Attorney, City Clerk, City Treasurer, 
Community Development, Community Services, Employee Benefits, Finance, Fire, HARRF, Housing, 
Human Resources, Library, Payroll, Police, Public Works, Risk Management, and Utilities. (File No. 0160-
35) 

Staff Recommendation: Approval (City Clerk's Office: Diane Halverson) 

RESOLUTION NO. 2016-98 

6. ADOPTION OF A MITIGATED NEGATIVE DECLARATION FOR AMBER LANE SINGLE-FAMILY 
RESIDENTIAL LOT DEVELOPMENT (ENV 16-0003) - 
Request the City Council approve the adoption of a Mitigated Negative Declaration and Mitigation 
Monitoring Program prepared for the Amber Lane Residential Development. (File No. 0820-20) 

Staff Recommendation: Approval (Community Development Department: Bill Martin) 

RESOLUTION NO. 2016-99 

Deputy Mayor Morasco noted the process property owners must go through to satisfy regulations for the 
Mitigated Negative Declaration. 

MOTION: Moved by Councilmember Masson and seconded by Deputy Mayor Morasco to approve the adoption 
of a Mitigated Negative Declaration and Mitigation Monitoring Program prepared for the Amber Lane Residential 
Development and adopt Resolution No. 2016-99. Motion carried unanimously. 
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7. LEASE AGREEMENT WITH ESCONDIDO COMMUNITY GARDEN AT THE CORNER OF NORTH 
CENTRE CITY PARKWAY AND WEST LINCOLN AVENUE (APN: 228-073-15, -16, & -17 POR.) 
Request City Council approve authorizing Real Property Manager and the City Clerk to execute a Lease 
Agreement with Escondido Community Garden for land situated at the corner of North Centre City 
Parkway and West Lincoln Avenue (APN: 228-073-15, -16, & -17 Por.). (File No. 0600-10 [A-2260]) 

Staff Recommendation: Approval (City Manager's Office: Joyce Masterson/Debra Lundy) 

RESOLUTION NO. 2016-105 

8. LEASE AGREEMENT WITH ESCONDIDO SENIOR COMMUNITY GARDEN AT THE CORNER OF 
NORTH CENTRE CITY PARKWAY AND WEST LINCOLN AVENUE (APN: 228-073-16 & -17 
POR.) - 
Request the City Council approve authorizing the Real Property Manager and the City Clerk to execute 
a Lease Agreement with Escondido Senior Community Garden for land situated on the corner of North 
Centre City Parkway and West Lincoln Avenue (APN: 228-073-16 & -17 Por.). (File No. 0600-10 [A-
2979]) 

Staff Recommendation: Approval (City Manager's Office: Joyce Masterson/Debra Lundy) 

RESOLUTION NO. 2016-106 

9. LEASE AGREEMENT WITH EJE, INC., DBA NORTH COUNTY KIA AT FLOOD CONTROL LAND 
ADJACENT TO 1501 AUTO PARK WAY - 
Request the City Council approve authorizing the Real Property Manager and the City Clerk to execute 
a Lease Agreement with EJE, Inc., dba North County Kia, for flood control land situated adjacent to 
1501 Auto Park Way. (File No. 0600-10 [A-2405]) 

Staff Recommendation: Approval (City Manager's Office: Joyce Masterson/Debra Lundy) 

RESOLUTION NO. 2016-107 

10. APPROVAL OF A CONSULTING AGREEMENT FOR DESIGN OF THE TRANSIT CENTER ACTIVE 
TRANSPORTATION PROJECT - 
Request the City Council approve a Consulting Agreement with Kleinfelder for design of the Transit 
Center Active Transportation Connections Project. (File No. 0600-10 [A-3199]) 

Staff Recommendation: Approval (Public Works Department/Engineering: Ed Domingue) 

RESOLUTION NO. 2016-110 

CONSENT — RESOLUTIONS AND ORDINANCES (COUNCIL/SUCCESSOR AGENCY/RRB) 

The following Resolutions and Ordinances were heard and acted upon by the City Council/Successor 
Agency/RRB at a previous City Council/Successor Agency/Mobilehome Rent Review meeting. (The title of 
Ordinances listed on the Consent Calendar are deemed to have been read and further reading waived.) 
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PUBLIC HEARINGS 

11. LONG-FORM RENT REVIEW BOARD HEARING FOR SUNDANCE MOBILEHOME PARK - 
Request the City Council hear public testimony and determine the appropriate method and factors to 
utilize for calculating any resulting rent increase as well as the specific rent increase. (File No. 0697-
20-10092) 

Staff Recommendation: Provide Direction (City Manager's Office: Jay Petrek) 

Karen Youel, Housing Manager, presented the staff report, utilizing a PowerPoint presentation. 

Jamie Zeller, Code Enforcement, and Stephen Jacobson, Code Enforcement, were available to answer 
questions. 

Mayor Abed opened the public hearing and asked if anyone would like to speak on this issue in any way. 

Bill Dahlin, Owners Representative, provided information supporting the rent increase request and 
requested the application cost be spread over applicant spaces. 

Bob Wise, Residents Representative, spoke about Rent Control Ordinance and noted rate protections that 
are available to residents. 

Jeremy Singer, Residents Representative, stated the current application is unjust to the residents of 
Sundance Mobile Home Park and requested denial of the rent increase. 

Helena Lopez, Escondido, noted the difficulty in selling a Mobilehome. 

Suzie Livermore, Escondido, stated she does not support the rent increase. 

Georgina Barnes, Escondido, stated that senior residents cannot increase their income to afford the rent 
increase. 

Lynn O'Brien, Escondido, noted rent increases over time in the park and stated that owners do not work 
with residents. 

David Martin, Escondido, stated that the park owners should pay the legal fees associated with the 
application. 

David Connors, Escondido, stated that mobile home residents have filled civil complaints in the past and 
does not support the rent increase. 

Bud Livermore, Escondido, noted senior citizens in the park may not be able to afford the rent increase. 

Tim Sheahan, San Marcos, does not support the rental increase. 

Mayor Abed asked if anyone else wanted to speak on this issue in any way. No one asked to be heard. 
Therefore, he closed the public hearing. 

MOTION: Moved by Councilmember Gallo and seconded by Deputy Mayor Morasco to accept staff 
recommendation of a rent increase of $102.22, based on an MNOI analysis; and the legal costs associated with 
preparing and presenting the rent increase application to be prorated among all the spaces in the park and 
amortized over a five year period, with an interest rate of 7 percent. Ayes: Gallo, Morasco and Abed. Noes: 
Diaz and Masson. Absent: None. Motion carried. 
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12. LOCAL REGISTER DESIGNATION OF THE PROPERTY AT 2612 LOMA VISTA AVENUE (HP 16-
0001) 
Request the City Council approve listing the structures on the City's Local Register and approve the 
CEQA Exemption. (File No. 0880-10) 

Staff Recommendation: Approval (Community Development Department: Bill Martin) 

RESOLUTION NO. 2016-93 

Paul Bingham, Planning, presented the staff report, utilizing a PowerPoint presentation. 

Mayor Abed opened the public hearing and asked if anyone would like to speak on this issue in any way. No 
one asked to be heard. Therefore, he closed the public hearing. 

MOTION: Moved by Councilmember Gallo and seconded by Councilmember Diaz to approve listing the 
structures on the City's Local Register and approve the CEQA Exemption and adopt Resolution No. 2016-93. 
Motion carried unanimously. 

13. APPROVAL TO ACCEPT EMERGENCY SOLUTIONS GRANT FUNDS AND TO AMEND FISCAL 
YEAR 2015-2019 FIVE YEAR CONSOLIDATED PLAN AND FISCAL YEAR 2016-2017 ANNUAL 
ACTION PLAN - 
Request City Council solicit and consider citizen input regarding the Emergency Solutions Grant (ESG) 
program; approve accepting ESG funds in the amount $135,322 for Fiscal Year (FY) 2016-2017; 
approve a budget adjustment to FY 2016-2017 Community Development Block Grant (CDBG) 
allocations in response to a recipient terminating their services in Escondido and reallocate the CDBG 
funds; approve accepting ESG funds; approve the ESG and CDBG budget; authorize the Assistant City 
Manager and City Clerk to execute contracts as appropriate; approve submittal of the amended FY 
2016-2019 Consolidated Plan and the amended FY 2016-2017 One-Year Action Plan to the U.S. 
Department of Housing and Urban Development (HUD) for the use of CDBG, HOME Investment 
Partnership (HOME), and ESG funds. (File No. 0871-10) 

Staff Recommendation: Approval (City Mangers' Office: Jay Petrek) 

A) RESOLUTION NO. 2016-100 (R) B) RESOLUTION NO. 2016-103 

Karen Youel, Housing Manager, and Nancy Melander, Management Analyst, presented the staff report, utilizing 
a PowerPoint presentation. 

Mayor Abed opened the public hearing and asked if anyone would like to speak on this issue in any way. 

Hedi Kane, Representative for Meals on Wheels, requested additional funding to provide assistance to 
low income seniors. 

Mayor Abed asked if anyone else wanted to speak on this issue in any way. No one asked to be heard. 
Therefore, he closed the public hearing. 

MOTION: Moved by Councilmember Diaz and seconded by Councilmember Masson to approve accepting ESG 
funds in the amount $135,322 for Fiscal Year (FY) 2016-2017; approve a budget adjustment to FY 2016-2017 
Community Development Block Grant (CDBG) allocations in response to a recipient terminating their services 
in Escondido and reallocate the CDBG funds; approve accepting ESG funds; approve the ESG and CDBG budget; 
authorize the Assistant City Manager and City Clerk to execute contracts as appropriate; approve submittal of 
the amended FY 2016-2019 Consolidated Plan and the amended FY 2016-2017 One-Year Action Plan to the 
U.S. Department of Housing and Urban Development (HUD) for the use of CDBG, HOME Investment Partnership 
(HOME), and ESG funds and adopt Resolution No. 2016-100 (R) and Resolution No. 2016-103. Motion carried 
unanimously. 
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14. CONSULTING AGREEMENT FOR THE FIRST PHASE OF THE REDESIGN OF A MEMBRANE 
FILTRATION/REVERSE OSMOSIS FACILITY FOR TREATMENT OF RECYCLED WATER FOR 
AGRICULTURAL IRRIGATION - 
Request the City Council approve authorizing the Mayor and City Clerk to execute a Consulting 
Agreement with Black and Veatch Corporation in the amount of $200,000 for engineering services for 
the first phase of the redesign of a Membrane Filtration and Reverse Osmosis facility at a new location. 
(File No. 0600-10 [A-3132]) 

Staff Recommendation: Approval (Utilities Department: Christopher W. McKinney) 

RESOLUTION NO. 2016-108 

Angela Morrow, Deputy Director of Utilities Construction and Engineering, presented the staff report, utilizing 
a PowerPoint presentation. 

David Sherman, Escondido, noted the 3 story retirement community adjacent to the proposed site and 
expressed concern with noise generated from the facility. 

MOTION: Moved by Councilmember Gallo and seconded by Councilmember Masson to approve authorizing 
the Mayor and City Clerk to execute a Consulting Agreement with Black and Veatch Corporation in the amount 
of $200,000 for engineering services for the first phase of the redesign of a Membrane Filtration and Reverse 
Osmosis facility at a new location and adopt Resolution No. 2016-108. Motion carried unanimously. 

15. FUTURE AGENDA - 
The purpose of this item is to identify issues presently known to staff or which members of the Council 
wish to place on an upcoming City Council agenda. Council comment on these future agenda items is 
limited by California Government Code Section 54954.2 to clarifying questions, brief announcements, 
or requests for factual information in connection with an item when it is discussed. 

Staff Recommendation: None (City Clerk's Office: Diane Halverson) 

COUNCIL MEMBERS' SUBCOMMITTEE REPORTS 

CITY MANAGER'S UPDATE/BRIEFING 

The most current information from the City Manager regarding Economic Development, Capital Improvement 
Projects, Public Safety and Community Development. 

• CITY MANAGER'S UPDATE - 

ORAL COMMUNICATIONS 
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ADJOURNMENT 

Mayor Abed adjourned the meeting at 8:19 p.m. 

   

MAYOR 

 

CITY CLERK 

MINUTES CLERK 
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DENIED 
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TO: Honorable Mayor and Members of the City Council 

FROM: Debra Lundy, Real Property Manager 

SUBJECT: Grant of First Amendment to Easement Deed to San Diego Gas & Electric Company for 
the Expansion of an Existing Easement Area in the Lake Wohlford Area for its Fire Risk 
Mitigation Pole Replacement Project 

RECOMMENDATION: 

It is requested that the City Council adopt Resolution No. 2016-119, authorizing the Real Property 
Manager to execute a First Amendment to the Grant of Easement Deed for the benefit of San Diego 
Gas & Electric Company's ("SDG&E") Fire Risk Mitigation Pole Replacement Project. 

FISCAL ANALYSIS: 

N/A 

PREVIOUS ACTION: 

N/A 

BACKGROUND: 

SDG&E has an existing overhead electric transmission line across City property with Assessor's 
Parcel Numbers 190-110-04 and 190-120-Olin the Lake Wohlford area. SDG&E has requested an 
amendment to the existing easement to expand the easement from 10 feet wide to 15 feet wide in 
order to accommodate new fire resistant poles and wires. The expanded easement area does not 
impact the City's use of the property, and the new facilities will serve to provide a positive community 
benefit due to the fire safety enhancements that are being implemented county-wide with SDG&E's 
Fire Risk Mitigation Pole Replacement Project. 

Respectfully submitte 

p(j 

Debra Lundy 
Real Property Manager 

Staff Report - Council 



Agenda Item No.: 4 
Date: August 17, 2016 

RESOLUTION NO. 2016-119 

A RESOLUTION OF THE CITY COUNCIL OF 
THE CITY OF ESCONDIDO, CALIFORNIA, 
AUTHORIZING THE REAL PROPERTY 
MANAGER AND CITY CLERK, TO EXECUTE, 
ON BEHALF OF THE CITY, A FIRST 
AMENDMENT TO GRANT OF EASEMENT 
TO SAN DIEGO GAS & ELECTRIC 
COMPANY FOR ITS FIRE RISK MITIGATION 
POLE REPLACEMENT PROJECT 

WHEREAS, real property identified as Assessor's Parcel Numbers 190-110-04 

and 190-120-01 is owned by the City of Escondido ("City"); and 

WHEREAS, San Diego Gas & Electric ("SDG&E") has an existing electric 

transmission line which crosses the subject parcel under an existing easement; and 

WHEREAS, SDG&E requires an expanded easement width from ten feet to 

fifteen feet to accommodate new fire resistant poles as part of its Fire Risk Mitigation 

Pole Replacement Project; and 

WHEREAS, the additional area requested has no negative impact on the City's 

use of the property and the fire safety features of the upgraded facilities provides a 

positive community benefit; and 

WHEREAS, to accomplish the pole replacement, the City wishes to approve the 

First Amendment to Grant of Easement to SDG&E ("Easement"). 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of 

Escondido, California, as follows: 

That the above recitations are true. 



2. That the Real Property Manager and City Clerk are authorized to execute, 

on behalf of the City, the First Amendment to Grant of Easement, which is attached as 

Exhibit "A" and is incorporated by this reference. 
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of 

Recording Requested by 
San Diego Gas 8c Electric Company 

When recorded, mail to: 

San Diego Gas & Electric Company 
P 0 Box 129831 
San Diego, CA 92123 
Attn: Real Estate Records — SD1170 

SPACE ABOVE FOR RECORDER'S USE 
Project No.: 458797-140 
Const. No.: 2432583 
APN.: 190-110-04, 190-120-01 
SR No.: 223950 

Transfer Tax None 
SAN DIEGO GAS & ELECTRIC COMPANY 

R/W 364884 

 

FIRST AMENDMENT TO GRANT OF EASEMENT 

THIS FIRST AMENDMENT TO EASEMENT OF RIGHT-OF-WAY (the "First 
Amendment") is entered into as of , 20 by and between, THE CITY OF 
ESCONDIDO, A MUNICIPAL CORPORATION ("Grantor"), as successor-in-interest to 
ESCONDIDO MUTUAL WATER COMPANY ("Original Grantor") and SAN DIEGO GAS & 
ELECTRIC COMPANY, a corporation ("Grantee"), 

RECITALS 

A. Grantor is the owner of that certain parcel of real property (the "Property") more 
particularly described as follows: 

Those portions of the South Half of the Northeast Quarter of Section 33 and of the Southwest 
Quarter of the Northwest Quarter and of the North Half of the Northwest Quarter of Section 34, all in 
Township 11 South, Range 1 West, San Bernardino Meridian, more particularly described in Deeds all 
recorded December 30, 1987 at Document Nos. 87-712933, 87-712934 and 87-712950, all of Official 
Records of the County of San Diego, State of California. 

B. On March 17, 1947, Original Grantor entered into that certain Right-of-Way (the 
"Easement") with Grantee, recorded on July 15, 1947 in Book 2434, Page No. 376 of Official Records 
of the County of San Diego, whereby the Original Grantor granted to Grantee an easement over the 
Property for the purpose of constructing, maintaining, repairing, and using poles, wires, equipment, 
and all appurtenances for the transmission and distribution of electricity for all purposes. The 
Easement extends to and binds successors and assigns of the Original Grantor and Grantee. 
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C. Grantor and Grantee desire to amend the Easement to clarify the rights that Grantee already 
has regarding the Easement area and to widen the existing easement width. 

AMENDMENT 

NOW, THEREFORE, Grantor and Grantee agree as follows: 

Said easement description encumbering said Property will be as follows: 

The easement in the aforesaid lands shall be 15.00 feet in width, being 7.50 feet on each 
side of the center line of the existing facilities as written and described in the Easement. 

2. Grantor shall not erect, place or construct, nor permit to be erected, placed or 
constructed, any building or other structure, plant any tree, drill or dig any well, within 
this easement. 

3. Grantor shall not increase or decrease the ground surface elevations within this easement 
after installation of Grantee's facilities, without prior written consent of Grantee, which 
consent shall not unreasonably be withheld. 

4. Grantee shall have the right but not the duty, to trim or remove trees and brush along or 
adjacent to this easement and remove roots from within this easement whenever Grantee 
deems it necessary. Said right shall not relieve Grantor of the duty as owner to trim or 
remove trees and brush to prevent danger or hazard to property or persons. 

Except as modified by this First Amendment, the Grant shall remain in full force and effect. 
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IN WITNESS WHEREOF, the parties hereto have caused this First Amendment to be duly 
executed effective as of the date first written above. 

THE CITY OF ESCONDIDO, 
A MUNICIPAL CORPORATION 

By:  

Name: 

Title: 

By:  

Name:  

Title: 

SAN DIEGO GAS & ELECTRIC COMPANY, 
a California corporation 

By:  
Chris Faretta 
Land Services Manager 

Prepared by: MFlanagan 
Date: 5/4/16 
Checked: 
R/W No.: 1! 6 32 
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Res ectfully submitte 

Debra Lundy 
Real Property Manager 
Staff Report - Council 

TO: Honorable Mayor and Members of the City Council 

FROM: Debra Lundy, Real Property Manager 

SUBJECT: Lease Agreement with Dave McMahon Construction, Inc. at 525 North Quince Street 

RECOMMENDATION: 

It is requested that the City Council adopt Resolution No. 2016-120, authorizing the Real Property 
Manager and City Clerk to execute a First Amendment to Lease Agreement with Dave McMahon 
Construction, Inc. at 525 North Quince Street. 

FISCAL ANALYSIS: 

Rent revenue of $2,575 per month will be deposited into the City's General Fund. 

PREVIOUS ACTION: 

The City Council approved the original lease agreement with McMahon Construction via Resolution 
No. 2013-133 on November 20, 2013. The Planning Commission issued a Conditional Use Permit 
(PHG 13-0039) on February 11, 2014, via Resolution No. 6000. 

BACKGROUND: 

The former structure on this site was razed in 2013 in an effort to eliminate blight and enhance efforts 
to discourage trespassing and other illegal activities, as well as to make room for future Business 
Park Redevelopment. The City received a proposal from David McMahon Construction to lease the 
property in the interim for storage of construction equipment and materials. The City Council 
approved a Lease Agreement on November 20, 2013 ("Original Lease"), and the Lessee obtained a 
Conditional Use Permit for the interim use. Since the Lessee took possession of the property and 
fenced it off, the City's original objective of decreasing trespassing and blight has been satisfied and 
the City is generating rental revenue for the interim use. The Original Lease expired on August 11, 
2016, and contains an additional option to extend the term for another year to August 11, 2017. The 
lease is subject to early termination by either party with a 90 day notice. 



Agenda Item No.: 5 
Date: August 17, 2016 

RESOLUTION NO. 2016-120 

A RESOLUTION OF THE CITY COUNCIL OF 
THE CITY OF ESCONDIDO, CALIFORNIA, 
AUTHORIZING THE REAL PROPERTY 
MANAGER AND CITY CLERK TO EXECUTE, 
ON BEHALF OF THE CITY, A FIRST 
AMENDMENT TO LEASE AGREEMENT 
WITH DAVE MCMAHON CONSTRUCTION, 
INC. 

(525 North Quince Street) 

WHEREAS, the City of Escondido and Dave McMahon Construction, Inc. 

("Lessee") entered into a lease agreement dated November 20, 2013, for interim use of 

525 North Quince Street as construction materials and equipment storage ("Original 

Lease"); and 

WHEREAS, the Original Lease expired on August 11, 2016, and provides for an 

extension for another year to August 11, 2017; and 

WHEREAS, the City Council desires at this time and deems it to be in the best 

public interest to approve of the First Amendment to Lease Agreement to extend the 

term of the lease for another year. 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of 

Escondido, California, as follows: 

1 That the above recitations are true. 

2. The Real Property Manager and City Clerk are authorized to execute, on 

behalf of the City, the First Amendment to Lease Agreement with Dave McMahon 



Construction, Inc., which is attached hereto as Exhibit "A" and incorporated by this 

reference. 
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FIRST AMENDMENT TO LEASE AGREEMENT 

(525 North Quince Street) 

This First Amendment is made as of this day of , 2016. 

Between: City of Escondido 
201 North Broadway 
Escondido, California 92025 
("CITY") 

And: Dave McMahon Construction, Inc. 
540 North Spruce Street 
Escondido, CA 92025 
("LESSEE") 

WITNESSESS THAT WHEREAS: 

A. CITY and LESSEE entered into a lease agreement dated November 20, 2013 
("Lease") for the lease of real property for the storage of construction materials 
and equipment at 525 North Quince Street, Escondido, California 92025; and 

B. The Lease allows for two renewals of the Lease, each renewal for an additional 
one year term; and 

C. CITY and LESSEE desire to amend the Lease to extend the term of the lease 
to August 11,2017. 

NOW THEREFORE, it is mutually agreed by and between CITY and LESSEE as 
follows: 

1. Pursuant to Section 5 of the Lease, the Term is hereby renewed for one year 
starting on August 11,2016, and expiring on August 11,2017. 

2. All other terms and condition of the Lease and subsequent amendments shall 
remain in full force and effect. 

3. This First Amendment, and the Lease, together with their respective 
attachments, are the entire understanding of the parties, and there are no other 
terms or conditions, written or oral, controlling this matter. 
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IN WITNESS WHEREOF, the parties have executed this agreement as of the 
day and year first above written. 

Date: 

 

CITY OF ESCONDIDO 

By:  
Debra Lundy, Real Property Manager 

  

By:  
Diane Halverson, City Clerk 

DAVE MCMAHON CONSTRUCTION, Inc. 

By:  

(Print Name & Title) 

Date: By:  

(Print Name & Title) 

Approved as to Form: 

Office of the City Attorney 
JEFFREY R. EPP, City Attorney 

By:  

Date: 

Date: 
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Agenda Item No.: 6 
Date: August 17, 2016 

TO: Honorable Mayor and Members of the City Council 

FROM: Sheryl Bennett, Director of Administrative Services 
Joan Ryan, Assistant Finance Director 

SUBJECT: Write-off of City Receivables Budget Adjustment — Fiscal Year 2015/2016 

RECOMMENDATION: 

It is requested that the City Council approve the write-off of various receivables and the related 
budget adjustment 

FISCAL ANALYSIS: 

The total amount of the write-off is $97,042. All reasonable means of collection and/or recouping 
funds have been completed. This write-off of uncollectable loans is necessary to accurately report the 
City's overall financial status without overstating assets. 

PREVIOUS ACTION: 

On December 12, 2012, the City Council adopted Resolution No. 2012-172 establishing policies for 
uncollectible receivables and setting the standards of when the City should remove the receivable 
from the financial records. In accordance with the policy, all amounts over $5,000 are being 
submitted to the City Council as a group. 

BACKGROUND: 

The current fiscal year write-off includes three housing loans, an accounts receivable balance 
requested by the Public Works Department, and one property damage citation. A list of accounts is 
attached in Exhibit A. 

Housing: 

The Housing Division currently oversees 575 active home assistance loans made to promote home 
ownership, and provide safe and sanitary housing for target households. The funding for these loans 
has the express purpose of assisting households with specific income limitations and has no bearing 
on the General Fund. 

The current loan write-off request involves three first time homebuyer loans; two which were originally 
made to moderate-income households and one which was made to a low-income households. All 

Staff Report - Council 



Respectfully submitted, 

Joan Ryan 
Assistant Finance Director 

Sheryl Benne 
Dirstor-of--  dm n strative Services 

Write off of City Receivables 
August 17, 2016 
Page 2 

three loans were originally for $25,000. Two of the homes went through a foreclosure process and 
must be completely written off; one was a short sale with $13,000 written off. Housing Division staff 
works closely with the City Attorney's office regarding all housing loan defaults, foreclosures, and 
settlement negotiations with property owners and/or their representatives in an effort to secure partial 
payment opportunities prior to writing off loans. 

The Housing Division initiated a more rigorous loan screening process in 2012 involving front-end and 
back-end ratios, and "gap" analysis. Applicants involved in this cycle's housing loan write-offs were 
processed prior to 2012 and did not undergo this new screening process. A new owner-occupied 
rehabilitation program has been funded through a state grant for work on single family homes and 
mobile homes. Assistance for mobile home owners will be in the form of a long-term forgivable loan 
with more a vigorous screening process. 

Public Works 

In August 2004 the City and the North San Diego County Transit Development Board (NCTD) signed 
a Memorandum of Understanding (MOU) regarding the responsibilities for local bus stops. The 
NCTD agreed to reimburse the City for 50 percent of the costs of cleaning bus shelters at an annual 
cost not to exceed $1,500 per individual shelter. In 2015 the City billed NCTD $31,678 for 47 shelters 
the City maintained during the year. Between 2010 and 2013 the City billed NCTD for 12 shelters or 
$8,088 each year and in 2014 the City billed for 14 shelters or $9,436. The invoices were paid in full 
each year until 2015. 

Since the MOU does not specify the number of bus shelters the City will be reimbursed for, the City 
agreed to a payment of $7,764 to settle the 2015 balance. 

Property Damage 

The property damage occurred in August 2014. After attempting to collect the debt the City settled 
the claim with the insurance compa6y for $1,450. 



Exhibit A 

CITY OF ESCONDIDO FINANCE DEPARTMENT 

WRITE-OFF REQUEST (Greater Than $5,000) 

FOR THE FISCAL YEAR ENDING JUNE 30, 2016 

Amount 
Original Collected Write Off 

Account Type Justification Balance by City Amount 

First Time Homebuyer 
Loan - HELP Foreclosure/Trustee Sale 25,000.00 - 25,000.00 

First Time Homebuyer 
Loan - HOME Short Sale 25,000.00 12,000.00 13,000.00 

First Time Homebuyer 
Loan - HOME Foreclosure/Trustee Sale 25,000.00 - 25,000.00 

North County Transit Bus 
Shelters 

Discrepancy in the number of bus 
shelters that North County Transit 
agreed to reimburse the City for 
annual repairs and maintenance 
expenses 31,678.00 7,764.00 23,914.00 

Property Damage Risk & Safety settled the account 9,934.00 1,450.00 8,484.00 

Total Fiscal Year 2015/2016 Write Off $ 95,398.00 

1 



APPROVALS 

S Pt/ 
City Manager Date 

ance Date City Clerk Date 

istribution (after approval): Original: Finance 

FM\105 (Rev.11/06) 

ESCON DI DO 

CITY OF ESCONDIDO 

City of BUDGET ADJUSTMENT REQUEST 

Date of Request: August 17, 2016 (FY2015/2016) For Finance Use Only  

Log # e2— c7/ 

Fiscal Year ea -t2  

 Budget Balances 
 General Fund Accts 
 Revenue 
 Interfund Transfers 

Fund Balance 

4620 

Department: Finance 

Division: 

Project/Budget Manager: Christina Holmes 
Name Extension 

Council Date (if applicable): August 17, 2016  
(attach copy of staff report) 

Project/Account Description Account Number Amount of Increase Amount of Decrease 

Loan Writeoffs 5199-281-081 38,000 

Fund Balance 3050-281 38,000 

Loan Writeoffs 5199-284-084 25,000 

Fund Balance 3050-284 25,000 

Explanation of Request: 

To write off 3 housing loans for FY2015/2016 where all reasonable means of collection and/or recouping funds have 
been completed. 



ESCONDIDO 
City of Chc-;Ces**S..----  

Ord No. 

Agenda Item No. 7 

Date: August 17, 2016 

For City Clerk's Use: 

APPROVED 
Reso No. 

DENIED 
File No 

TO: Honorable Mayor and Members of the City Council 

FROM: Sheryl Bennett, Director of Administrative Services 

SUBJECT: Establishing the Property Tax Rate and Fixed Charge Assessments for General 
Obligation Bonded Indebtedness 

RECOMMENDATION: 

It is recommended that the City Council approve Resolution No. 2016-113 to establish the 
property tax rate and fixed charge assessments for bonded indebtedness for fiscal year 2016-
17. 

FISCAL ANALYSIS: 

A total of $4,766,500 will be needed for the annual debt service payments for the General 
Obligation Bonds. This represents $1,493,250 due in March 2017 for fiscal year 2016-17 and 
$3,273,250 due in September 2017 for fiscal year 2017-18. 

PREVIOUS ACTION: 

The City Council certified the results of the November 2, 2004 election approving Proposition 
P on December 1, 2004. On July 12, 2006, the City Council authorized the issuance and sale 
of the General Obligation Bonds. The Bonds provided financing for the construction of three 
new fire stations, a replacement of Fire Station 1, and a combined police and fire headquarters 
facility. 

The City of Escondido General Obligation Bonds, Election of 2004, Series A (Fire, Police, and 
Emergency Response Measure) were sold on August 1, 2006, and subsequent to the April 22, 
2015 adoption of Resolution No. 2015-60R, authorizing the sale and issuance of the City of 
Escondido General Obligation Refunding Bonds Series 2015, were redeemed in entirety. The 
General Obligation Refunding Bonds Series 2015 were issued on June 9, 2015. 

BACKGROUND: 

General Obligation Bonds are secured by the legal obligation to levy an ad valorem property 
tax upon taxable property within the City in an amount sufficient to pay the yearly debt service 
(principal and interest) payment. The debt service payment for March 2017 is $1,493,250 and 



Property Tax Rate for General Obligation Bonds 
August 17, 2016 
Page 2 

the debt service payment for September 2017 is $3,273,250. The City is required to set a tax 
rate to meet these financial obligations. The assessed value for property in Escondido is used 
as the basis for applying the levy to taxable properties. 

The starting point for calculating the property tax levy is the current year taxable assessed 
value. To this assessed value amount, a delinquency factor is applied. The City's fiscal year 
2015-16 actual delinquency rates for secured and unsecured property were .63 percent and 
1.58 percent respectively, and the five year average delinquency rates were .94 percent and 
1.87 percent. 

For fiscal year 2016-17, the City has used a 2.5 percent delinquency factor in calculating the 
property tax rate for both secured and unsecured property. This rate represents no change 
from the prior year factor, taking into account the annual trend of the same delinquency rates 
while still providing a conservative provision for estimated fiscal year 2016-17 delinquencies. 
The delinquency factors used in calculation of the property tax rate for the past five tax years 
2011-12 to 2015-16 were 3.5 percent, 3.0 percent, 3.0 percent, 3.0 percent, and 2.5 percent, 
respectively. 

The County of San Diego has provided to the City the estimated 2016-17 fiscal year assessed 
valuations to be used for the tax rate computation. A two-year comparison of the City's secured 
and unsecured assessed valuations, as adjusted by the applicable annual delinquency factor, 
is shown below. The net collectible assessed valuations increased by approximately 4.82 
percent. This increase in net collectible assessed value will cause a decrease in the calculated 
property tax rate for fiscal year 2016-17. 

Description FY 2015-16 FY 2016-17 

Increase 
(Decrease) 

in 
Valuation 

Secured Assessed Valuation 
Less Delinquency Factor 

Net Collectible Secured 

$13,067,999,086.00 
(326,699,977.15) 

$13,718,353,532.00 
(342,958,838.30) 

4.98% 12,741,299,108.85 13,375,394,693.70 

Unsecured Assessed Valuation 484,438,308.00 487,598,609.00 
Less Delinquency Factor (12,110,957.70) (12,189,965.23) 

Net Collectible Unsecured 472,327,350.30 475,408,643.78 0.65% 

TOTAL ALL NET COLLECTIBLE $13,213,626,459.15 $13,850,803,337.48 4.82% 
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The property tax rate calculation takes into account any additional financial resources in the 
Debt Service Fund that may be used to reduce the amount of tax levy needed, including 
investment interest received, fund balance, penalties and interest received on delinquent 
property tax receipts, and other miscellaneous taxable revenue. 

In order to collect the required debt service, the property tax rate will be set at 0.02876 per 
$100 of assessed value. This represents $28.76 per $100,000 of assessed value, resulting in 
a decrease of $1.68 when compared to last year's property tax rate of $30.44. 

Based on current and updated information, we estimate that the average annual tax rate over 
the life of the bonds will be $32.35 per $100,000. This estimate assumes a future annual growth 
in secured assessed valuation of 2.0 percent, and allows for estimated future delinquencies of 
2.5 percent. During the November 2, 2004 election, the ballot measure provided to the citizens 
of Escondido estimated that the average annual tax rate over the life of the bonds would be 
$34.75 for $100,000 of assessed valuation for single family homes, based on a 3 percent 
annual growth rate in secured assessed valuations. 

Respectfully submitted, 

Sheryl Benne 
Direter-of-  dministrative Services 



Agenda Item No.: 7 
Date: August 17, 2016 

RESOLUTION NO. 2016-113 

A RESOLUTION OF THE CITY COUNCIL OF 
THE CITY OF ESCONDIDO, CALIFORNIA, 
ESTABLISHING THE PROPERTY TAX RATE 
AND FIXED CHARGE ASSESSMENTS FOR 
BONDED INDEBTEDNESS FOR FISCAL 
YEAR 2016-17 

WHEREAS, the City Council of the City of Escondido desires to establish the rate 

of property tax required to generate an amount of revenue from the tax base to provide 

sufficient moneys to pay debt service on the voter approved bonded indebtedness 

payable during the fiscal year ending June 30, 2017; and 

WHEREAS, the total net taxable secured assessed valuation of the City of 

Escondido is now estimated at $13,718,353,532 full value; and 

WHEREAS, the total net taxable unsecured assessed valuation of the City of 

Escondido is now estimated at $487,598,609 full value; and 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of 

Escondido, as follows: 

1 That the above recitations are true. 

2. That the property tax rate within the City for the City of Escondido General 

Obligation Refunding Bonds, Series 2015 (Fire, Police, and Emergency Response 

Measure) for the fiscal year ending June 30, 2017, be and hereby is established at 

$0.02876 per $100 assessed value. 



3 That the City Manager and the Director of Administrative Services are each 

hereby directed and authorized to take any and all actions necessary to ensure that such 

property tax rate is enrolled with the County of San Diego Auditor & Controller, including, 

but not limited to, filing the Tax Amount Rate Certificate attached hereto as Exhibit "A" 

and is incorporated by this reference. 
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City of Escondido 
General Obligation Refunding Bonds, Series 2015 

Calculation of Debt Service Requirements 
Fiscal Year 2016-17 

Description 

Delinquency 
Rate at 
2.50% 

FY 16-17 
Tax Rate 

Calculation 

Resources Required: 

FY 16-17 Debt Service Payments: 
March 2017 $ 1,493,250.00 
September 2017 3,273,250.00 

Total Required $ 4,766,500.00 

Resources Available: 

Cash as of June 30, 2016 3,319,731.82 
Debt Service Payment, September 2016 (2,569,150.00) 
Payment of Trustee Fees (1,000.00) 
Consultant Fees (3,250.00) 

Remaining Cash Resources after next Debt Service Payment 746,331.82 
FY 15-16 Property Tax Revenue Apportionment #13, 

not yet recorded in G/L 29,032.74 

Total Resources Available for FY 16-17 Debt Service Payments 775,364.56 

Net FY 16-17 Tax Revenues needed for Debt Service Requirement 3,991,135.44 

Unsecured Calculation: 

FY 16-17 Taxable Unsecured Assessed Valuation for the City - 
w/o Homeowners Exemptions: 487,598,609.00 

Delinquency Factor (12,189,965.23) 
Estimated Net Collectible Unsecured Asssessed Valuation 475,408,643.78 
FY 15-16 Tax Rate Per $100 of Net Assessed Value 0.030440 

Total Unsecured times Tax Rate divided by $100 144,712.63 

Total Remaining FY 16-17 Debt Service Coverage Requirement 
to be Levied against Secured Property $ 3,846,422.81 

Secured Calculation: 

FY 16-17 Taxable Secured Assessed Valuation for the City - 
without Homeowners Exemptions: 13,718,353,532.00 

Delinquency Factor (342,958,838.30) 
Estimated Net Collectible Secured Asssessed Valuation 13,375,394,693.70 

Net FY 16-17 Collectible Taxable Secured Assessed Valuation 
divided by $100 $133,753,946.94 

FY 16-17 Tax Rate per $100 of Net Assessed Value 0.02876 



DENIED 
File No. 

Ord No. 
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For City Clerk's Use: 
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ESCON I D DO 
City of Chc-- 44c- 

CITY COUNCIL 

TO: Honorable Mayor and Members of the City Council 

FROM: Kenneth C. Hugins, City Treasurer 

SUBJECT: Treasurer's Investment Report for the Quarter Ended June 30, 2016 

RECOMMENDATION: 

It is requested that the City Council receive and file the Quarterly Investment Report. 

PREVIOUS ACTION: 

The Investment Report for the quarter ended March 31, 2016, was filed with the City Clerk's Office on 
May 17, 2016, and presented to the City Council on May 25, 2016. 

BACKGROUND: 

From April 1, 2016 to June 30, 2016, the City of Escondido's (City)'s investment portfolio increased 
from $104.4 million to $131.0 million. The adjusted average annual yield increased from 1.217 percent 
to 1.222 percent. An excess of cash receipt inflows over cash payment outflows for the quarter resulted 
in an increase of $26.6 million in the book value of the investment portfolio. 
net  $26.6 million increase are: 

Major components of the 

In 
Millions 

Sales Tax Allocations $ 8.5 
County Property Tax Allocation 7.6 
County Property Tax In-Lieu Allocations 7.1 
County Redevelopment Distributions 8.5 
Project Reimbursements 9.5 
CALPERS Contributions (4.7) 
County Water Authority Payments (5.4) 
Employee Health and Benefit Payments (2.2) 
Change in Operational Account Balance (2.3) 

Net Increase in Investment Portfolio $26.6 
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Details of the City's investment portfolio are included in the attached reports that are listed below: 
• Summary of Investment Allocation Graph as of June 30, 2016 
• Summary of Investment Portfolio Yield for the last 12 months 
• Summary and Detailed Reports of Investment Portfolio — April 2016 through June 2016 
• Schedule of Investments Matured and Sold —April 2016 through June 2016 
• Schedule of Funds Managed by Outside Parties as of June 30, 2016 

There are adequate funds to meet the next six month's expected expenditures. The Bank of New York 
Mellon Trust's monthly statement is the source for the market valuation. At June 30 the current portfolio 
investment balance exceeded the City's $22.7 million current investment policy requirement by $41.0 
million. As of June 30, 2016, the City is in compliance with all requirements of the City Investment 
Policy. 

Investment transactions are executed in compliance with the City of Escondido's Investment Policy. 
Investment purchases have been made in accordance with the City's prioritized Investment Policy 
objectives of safety of principal, sufficiency of liquidity and maximization of yield. The City's investment 
portfolio has therefore historically been comprised of United States Treasury Notes, obligations issued 
by United States Government Agencies, FDIC Insured Certificates of Deposit, Money Market accounts 
and investments in the Local Agency Investment fund (LAIF) established by the State Treasurer. Over 
the past five years, a decline in the City's average annual investment portfolio yield has been realized, 
decreasing from 2.17 percent at June 2011 to 1.22 percent at June 2016. This decline is representative 
of the continuous decline in investment interest rates and the portfolio's maturing, higher yielding 
investments being replaced with newer, lower yielding investments. 

The Investment Committee will continue to monitor the City's portfolio trends and will investigate the 
feasibility of other allowable investment options that are consistent with the City's investment strategy 
and objectives. Additional information on these options and recommendations will continue to be 
communicated to the City Council by the Investment Committee. 

Respectfully submitted, 

Kenneth C. Hugins 
City Treasurer 



Investment Type 

Money Market 
0.17% 

Negotiable Certificates 
Deposit 
5.94% 

Federal Farm Credit 
Bank Notes 

14.99% 

Local Agency Investment 
Fund (LAIF) - Other 

Investment 
12.59% 

Federal Home Loan 
Bank Notes 

17.68% Local Agency Investment 
Fund (LAIF) - US Gov't 

Investment 
16.83% 

Federal Home Loan 
Mortgage Corp. Notes 

(FreddieMac) 
13.83% 

Federal National 
Mortgage Assoc. Notes 

(FannieMae) 
17.97% 

City of Escondido 
Summary of Investment Allocation 

as of June 30, 2016 

Percent of 
Portfolio at 

Market 

Federal Farm Credit Bank Notes $ 19,532,272.30 $ 19,783,125.70 14.99% 
Federal Home Loan Bank Notes 23,085,595.99 23,339,419.30 17.68% 
Federal Home Loan Mortgage Corp. Notes (FreddieMac) 18,086,994.18 18,259,718.10 13.83% 
Federal National Mortgage Assoc. Notes (FannieMae) 23,562,703.83 23,727,589.45 17.97% 
Local Agency Investment Fund (LAIF) - US Gov't Investment 22,221,739.42 22,221,739.42 16.83% 
Local Agency Investment Fund (LAIF) - Other Investment 16,626,572.45 16,626,572.45 12.59% 
Negotiable Certificates of Deposit 7,673,000.00 7,835,903.76 5.94% 
Money Market 225,131.23 225,131.23 0.17% 

Reported Total Investments - March 2016 $131 014 009.40 $132 019 199.41 100% 

Reported Total Investments- December 201 $104 466 976 15 $105,243,370.31 

Summary of Investment Allocation as of March 31, 2016 
(Excluding General Obligation Bond Proceeds) 



CITY OF ESCONDIDO 
SUMMARY OF INVESTMENT PORTFOLIO YIELDS 

FOR THE LAST 12 MONTHS 
As of June 30, 2016 

Date Book Value Yield 

Jun-16 $131,014,009.40 1.0920% 
May-16 $114,045,989.33 1.1180% 
Apr-16 $104,931,942.39 1.2470% 
Mar-16 $104,466,976.15 1.2340% 
Feb-16 $108,710,566.83 1.2280% 
Jan-16 $113,235,004.73 1.2020% 
Dec-15 $97,247,367.02 1.3210% 
Nov-15 $99,273,215.79 1.3390% 
Oct-15 $102,797,377.26 1.3030% 
Sep-15 $110,048,611.30 1.2150% 
Aug-15 $114,575,444.98 1.2100% 
Jul-15 $123,506,111.49 1.1540% 

Average Portfolio Interest Yield 1.2219% 
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ESCONDIDO 
City of Chi" 

For City City Clerk's Use: .444"'""4"4"'"4***"'"•-•-..._ 

APPROVED DENIED  

Ord No. 

Reso No. File No. 

CITY CITY COUNCIL 

Agenda Item No.: 9 
Date: August 17, 2016 

TO: Honorable Mayor and Members of the City Council 

FROM: Helen Davies, Environmental Programs Manager 

SUBJECT: 2016 Disadvantaged Community Planning Grant Application 

RECOMMENDATION: 

It is requested that the City Council authorize the Director of Utilities to apply for a 2016 Disadvantaged 
Community (DAC) Planning grant from the California Department of Water Resources (DWR) through 
the San Diego Integrated Regional Water Management (SDIRWM) application. 

FISCAL ANALYSIS: 

Sufficent funds are available in CIP project number 678301 for the design of the Spruce Street Drainage 
Improvements. Grant funding for design, if secured, will be used to the maximum extent to reserve CIP 
funds for full implementation of the improvements. 

CORRELATION TO THE CITY COUNCIL ACTION PLAN: 

This item relates to the City Council's Action Plan regarding Neighborhood Improvement. 

PREVIOUS ACTION: 

On May 23, 2012, the City Council adopted Resolution No 2012-77, authorizing two applications to the 
County Department of Environmental Health for Vector Habitat Remediation Program grants. 

On October 3, 2012, the City Council authorized the acceptance of a $226,000 Vector Habitat 
Remediation Program grant for a study project to improve conditions at Mission Pools. 

On December 11, 2013, the City Council adopted Resolution No 2013-164 authorizing the execution 
of a consulting agreement with AECOM in the amount of $159,309 for engineering services to provide 
initial (30%) design plans for the Mission Pools Area Drainage Restoration Project. 

On February 10, 2016, the City Council adopted Resolution No. 2016-07 adopting a mitigated negative 
declaration for the Spruce Street Drainage Improvement Project. 
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BACKGROUND: 

Integrated Regional Water Management (IRWM) planning is a collaborative way to develop water 
supply reliability, improve water quality, and protect natural resources. The Statewide IRWM Program 
is supported by Prop 50 (2002), Prop 84 (2006), and Prop 1(2014), all of which provide bond funding 
via the California Department of Water Resources (DWR) for local projects that improve water 
management. DWR has announced a 2016 round of funding from Prop 1 for planning activities that are 
specific to disadvantaged communities (DACs), economically distressed areas (EDSs), or 
underrepresented communities. For this round of funding, $5,250,000 is available to the San Diego 
Funding Area (San Diego, Upper Santa Margarita, and South Orange County). The San Diego IRWM 
is the lead for the grant application and has asked for proposals for inclusion in their application. 

The City of Escondido has completed 30% drawings, adopted a Mitigated Negative Declaration, and 
applied for Resource Agency permits for the project. The study project has revealed that improvements 
to the channel could be considered in four phases. One phase of this project (Escondido Transit Center 
Active Transportation Connections project, which will build a pedestrian bridge along Valley Parkway 
and construct a second culvert under Valley Parkway) has been funded. Completed construction 
drawings will make the other three project phases more competitive when pursuing grants and will help 
with the review of the resource agency permits. 

The City has described the Spruce Street Drainage Improvement project to the San Diego IRWM. The 
Regional Advisory Committee has recommended that $258,000 for this project should be included in 
the 2016 regional SDIRWM funding package. These funds will be used for the completion of 
construction drawings and preparation of bid documents for implementation. Expenditures made before 
December 2016 will not be eligible for grant funding. The contract is due to be executed during the 
summer and the costs of work completed on the contract prior to December 2016 will be absorbed by 
the project budget. 

Respectfully submitted, 

Helen M. Davies, M.S. CPSWQ 
Environmental Programs Manager 

























































































ESCONDIDO 
City of Chi' 

He No. Reso No. 

CITY COUNCIL Ord No. 

Agenda Item No.: 11 
Date: August 17, 2016 

For City Clerk's Use: 

APPROVED I DENIED 

TO: Honorable Mayor and Members of the City Council 

FROM: Christopher W. McKinney, Director of Utilities 

SUBJECT: Declaration of Response Level One — Water Shortage Watch Condition 

RECOMMENDATION: 

It is requested that the City Council adopt Resolution No. 2016-118 to declare a Response Level One 
— Water Shortage Watch Condition in place of the current Response Level Two — Water Shortage 
Alert Condition. 

FISCAL ANALYSIS: 

No additional funds will be used to support this declaration. 

PREVIOUS ACTION: 

Most recently, a Level Two — Water Shortage Alert Condition was declared by the City Council on 
August 13, 2014 by Resolution No. 2014-122, which included limiting the number of outdoor watering 
days to three per week. The City Council Resolution No. 2015-98R, adopted on June 10, 2015, 
reduced the length of outdoor watering from ten minutes per station to seven minutes per station. 

BACKGROUND: 

On January 17, 2014, the Governor issued Proclamation No. 1-17-2014, declaring a State of 
Emergency for California due to severe drought conditions. On April 25, 2014, the Governor issued 
an Executive Order which called on Californians to increase their efforts to conserve water. Many 
agencies declared a Level One — Water Shortage Watch Condition. This level encourages customers 
to conserve voluntarily and increases the agencies' water conservation outreach. The City of 
Escondido's Water Conservation Ordinance already listed water restrictions and measures that are 
enforced at all times regardless of a current drought condition; therefore, no additional action was 
taken by the City at that time. 

Water Code Section 1058.5 grants the State Water Board the authority to adopt emergency 
regulations in drought years. Therefore, in response to additional Executive action on July 15, 2014, 
the State Water Board adopted an emergency regulation which required water suppliers to institute 
mandatory outdoor irrigation restrictions. On August 13, 2014, the City Council declared a Response 
Level Two — Water Shortage Alert Condition by Resolution No. 2014-122, in which additional outdoor 
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restrictions are mandatory. This increased response level allowed water customers to irrigate three 
times per week for no more than ten minutes per watering station. On May 14, 2015, the San Diego 
County Water Authority (SDCWA) Board of Directors adopted an ordinance that specified restrictions 
on water deliveries to its member agencies. This ordinance was passed in response to California's 
emergency drought regulations which included unprecedented mandates for retail water deliveries, as 
well as, to the Metropolitan Water District's allocation of 15 percent less water to the SDCWA. In 
response to that action, the City Council adopted Resolution No. 2015-98R to limit outdoor watering 
to seven minutes per station while continuing to allow three watering days per week. 

On May 18, 2016, the State Water Board amended its emergency declarations to allow water 
suppliers to self-certify the availability of water supplies. With the participation of Escondido and other 
member agencies, the SDCWA submitted a self-certification for the region in June 2016. In line with 
those actions, the City Council is being asked to review and adopt Resolution No. 2016-118 to move 
the City from a Level Two to a Level One, which would remove the mandatory three days per week, 
seven minutes per station outdoor watering restrictions. Water customers are still urged to limit 
outdoor watering to the maximum extent possible. 

Using water wisely remains a priority for California, the San Diego region, and the City of Escondido. 
Residents, businesses and visitors are encouraged to be as efficient as possible in their water habits. 
As a reminder, the following water conservation best management practices are required by 
Municipal Code at all times, regardless of drought conditions (Chapter 31, Article 5, Section 31-
230). 

The following water uses are prohibited: 

• Watering or irrigating lawns or landscape areas in a manner causing significant runoff. 
• Operating a fountain or other water feature that does not recirculate water. 
• Washing any vehicle with a hose not having a water shut-off nozzle. 
• Allowing water to run continuously from a hose while washing any vehicle. 
• Washing driveways, sidewalks, parking areas, patios, or other hardscape areas with water, 

except when necessary to alleviate safety or sanitation hazards. 
• Using water (unnecessarily) for construction operations, receiving water from a construction 

meter or water truck for any purpose other than those required by regulatory agencies. 
• Watering or irrigating outdoor landscaping with potable water during a measurable rainfall 

event or within forty-eight (48) hours of measurable rainfall. 
• The installation of single pass cooling systems in buildings requesting new water connections. 
• The installation of non-recirculating systems in new or remodeled conveyor or automatic car 

wash systems. 
• The installation of non-recirculating systems in new commercial laundry systems. 

The following water use restrictions are required at all times: 



Level I — Water Shortage Watch Condition 
August 17, 2016 
Page 3 

• The loss or escape of water by means of breaks, leaks, or other malfunctions in the water 
user's plumbing or distribution system must be repaired within five (5) days of notification by 
the Utilities Department, or within such other time as determined by the director of utilities or 
designee. 

• Watering or irrigating lawns or landscape areas in a manner causing significant runoff is 
prohibited. 

• Golf courses, parks, school grounds, landscapes, and recreational fields must only be watered 
between the hours of 6:00 p.m. and 10:00 a.m., except for very short periods of time for the 
express purpose of adjusting or repairing the irrigation system. Tees and greens may be 
watered at any time. New plantings, including grass, may be watered as needed until 
established. 

• Operating a fountain or other water feature that does not recirculate water is prohibited. 
• Washing any vehicle with a hose not having a water shut-off nozzle is prohibited. Allowing 

water to run continuously from a hose while washing any vehicle is also prohibited. 
• Washing driveways, sidewalks, parking areas, patios, or other hardscape areas with water 

from a pressurized source, such as a garden hose, except when necessary to alleviate safety 
or sanitation hazards, is prohibited. 

• Recycled water must be used, after the department has provided to the customer an analysis 
showing that recycled water, if available, is a cost-effective alternative to potable water and the 
customer has had a reasonable amount of time, as determined by the director or the director's 
designee to make the conversion to recycled water. 

• Using water (unnecessarily) for construction operations receiving water from a construction 
meter or water truck for any purpose other than those required by regulatory agencies is 
prohibited. 

• A hotel or motel must provide guests the option of refusing daily laundering of towels and 
linens. The hotel or motel shall prominently display notice of this option in each bathroom and 
sleeping room using clear and easily understood language. 

• Restaurants or other public places where food is served, sold, or offered for sale, will not serve 
drinking water to any customer unless expressly requested by the customer. 

A Level One Water Shortage Watch declaration is consistent with declarations from other water 
suppliers within San Diego County. Assuming Council adopts Resolution No. 2016-118, City staff will 
notify customers of the changes to Escondido's water shortage response through utility bill inserts, 
the City's website, and social media. 

Respectfully submitted, 

Christopher W. McKinn 

e  

Director of Utilities 



Agenda Item No.: 11 
Date: August 17, 2016 

RESOLUTION NO. 2016-118 

A RESOLUTION OF THE CITY COUNCIL OF 
THE CITY OF ESCONDIDO, CALIFORNIA, 
DECLARING A RESPONSE LEVEL ONE — 
WATER SHORTAGE WATCH CONDITION 

WHEREAS, the City Council previously adopted Escondido Municipal Code 

Chapter 31, Article 5, Section 31-232 as part of the Escondido Municipal Code in 2008, 

authorizing the City Council to declare Water Alert Conditions in response to water 

shortages within Southern California by duly adopted resolution; and 

WHEREAS, since that time, basic conservation measures have been in force at 

all times that help to preserve water — a precious resource; and 

WHEREAS, the City Council declared a "Water Shortage Response Level Two-

Water Shortage Alert Condition" on August 13, 2014, by Resolution No. 2014-122, and 

modifided the restrictions of that level on June 10, 2015, by Resolution No. 2015-98R in 

order to comply with state-wide emergency regulations; and 

WHEREAS, those same site-wide emergency regulations were revised by the 

State Water Resources Control Board on May 18, 2016, to allow for more flexibility at 

the local level when water suppliers certified sufficient local or regional supply; and 

WHEREAS, declaring a "Water Shortage Response Level One — Water 

Shortage Watch Condition" will meet the requirements of the state-wide emergency 

regulations currently in effect, while allowing Escondido Water customers flexibility in 

managing their outdoor water use. 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of 

Escondido, California: 



1. That the above recitations are true. 

2. That the City Council hereby declares a Response Level One — Water 

Shortage Watch Condition pursuant to the terms therein Escondido Municipal Code 

Chapter 31, Article 5, Section 31-232. 

3. That the following limits imposed by City Council by Resolution No. 2015- 

98R and according to Escondido Municipal Code Section 31-232(b)(3)(A) on outdoor 

landscape watering, will be rescinded: 

a. Homes with odd-numbered addresses may water outdoor 

landscapes on Sunday, Tuesday, and Thursday. Homes with even-numbered 

addresses may water Saturday, Monday, and Wednesday. Homes are not to 

water more than ten minutes per watering station. Watering stations are also 

known as zones controlled by an irrigation system. 

b. Apartments, condos, and businesses may water landscapes not 

more than ten minutes per watering station on Monday, Wednesday and Friday. 

Watering stations are also known as zones controlled by an irrigation system. 

4. That the requirements of Escondido Municipal Code Chapter 31, Article 5, 

Section 31-230 "Water use restrictions and measures (at all times)," continue to be the 

minimum level of water conservation required by code, and therefore remain in effect 

during a Level One declaration and at all times regardless of drought conditions 
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APPROVED DENIED 
Reso No. File No. 

Ord No. 

Agenda Item No.: L4 
Date: August 17, 2016 

TO: Honorable Mayor and Members of the City Council 

FROM: Edward N. Domingue, Public Works Director/City Engineer 
Joseph Goulart, Fleet Maintenance Superintendent 

SUBJECT: Purchase One (1) 10-Yard Dump Truck from San Diego Freightliner 

RECOMMENDATION: 

It is requested that the City Council approve Resolution No. 2016-115, authorizing Fleet Services to 
purchase one (1) new 10-yard dump truck through a cooperative purchase contract with Imperial 
Irrigation District for $134,745.34. 

FISCAL ANALYSIS: 

Sufficient funds are available in the Water Operations account number 5209-555-410. 

BACKGROUND: 

Water Operations has requested to purchase one (1) new 10-yard dump truck. The Water Operations 
Division had line itemed the purchase in their Fiscal Year 2017 Operating Budget, which was 
previously adopted by the City Council. 

Imperial Irrigation District solicited bids for two (2) 60,000 pound GVVVR Dump Trucks (Request for 
Proposal No. 1175), and San Diego Freightliner was deemed the lowest most responsive bidder. 
Imperial Irrigation District Request for Proposal No. 1175 contains a public agency participation 
clause that San Diego Freightliner agreed to extend to other public agencies. 

Upon approval from the City Council, the 10-yard dump truck will be purchased from San Diego 
Freightliner through a cooperative purchasing contract with Imperial Irrigation District (RFP No. 1175) 
in the amount of $134,745.34, which includes sales tax and all other fees. Escondido Municipal Code 
Chapter 10 Article 5 Section 10-90, authorizes the purchase of supplies and equipment utilizing 
cooperative purchase programs. 

Res ecffully submitted, 

Le. Pbra e_ 
N. Domingue, Joseph Goulart, 

ic Works Director/City Engineer Fleet Maintenance Superintendent 

Staff Report - Council 



Agenda Item No.: 14 
Date: August 17, 2016 

RESOLUTION NO. 2016-115 

A RESOLUTION OF THE CITY COUNCIL OF THE 
CITY OF ESCONDIDO, CALIFORNIA, 
AUTHORIZING THE PURCHASE OF ONE 10-
YARD DUMP TRUCK FROM SAN DIEGO 
FREIGHTLINER BY UTILIZING A COOPERATIVE 
PURCHASE CONTRACT WITH IMPERIAL 
IRRIGATION DISTRICT 

WHEREAS, Water Operations has requested to purchase one (1) new 10-yard 

dump truck; and 

WHEREAS, Water Operations line itemed the purchase in their Fiscal Year 2017 

Operating Budget, previously adopted by the City Council; and 

WHEREAS, Imperial Irrigation District conducted a competitive bid process for two 

(2) 60,000 LB GVWR Heavy-Duty Dump Trucks (Request for Proposal No. 1175); and 

WHEREAS, San Diego Freightliner was deemed to be the lowest most responsive 

bidder; and 

WHEREAS, Imperial Irrigation District's Request for Proposal No. 1175 contains a 

Public Agency Participation clause that San Diego Freightliner agreed to extend to other 

public agencies; and 

WHEREAS, the City is utilizing cooperative purchasing with Imperial Irrigation 

District, and as authorized by Escondido Municipal Code Chapter 10 Article 5 Section 10-

90, the City may utilize a cooperative purchasing, which has been conducted in a 

competitive manner by the state, county or any other public or municipal agency; and 



WHEREAS, sufficient funds for the Water Operations purchase is available in 

account number 5209-555-410; and 

WHEREAS, staff recommends purchasing one (1) new 10-yard dump truck from 

San Diego Freightliner in the amount of $134,745.34, which includes sales tax and all 

other fees; and 

WHEREAS, this City Council desires at this time and deems it to be in the best 

public interest to authorize the purchase from San Diego Freightliner. 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of 

Escondido, California, as follows: 

That the above recitations are true. 

2. That the City Council is authorized to approve on behalf of the City, the 

cooperative purchase through Imperial Irrigation District (Request for Proposal No. 1175) 

as allowed per Escondido Municipal Code Chapter 10 Article 5 Section 10-90. 

3. That the City Council authorizes the Fleet Services Division to purchase one 

(1) 10 yard-dump truck from San Diego Freightliner in the amount of $134,745.34, which 

includes sales tax and all other fees. 
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Agenda Item No.: 16 
Date: August 17, 2016 

DENIED 
File No. 

ESCONDIDO 
City of Chi' 

CITY COUNCIL 

TO: Honorable Mayor and Members of the City Council 

FROM: Jeffrey R. Epp, City Attorney 

SUBJECT: First Amendment to Assignment and Assumption of Obligation Agreement 

RECOMMENDATION: 

It is requested that the City Council adopt Resolution No. 2016-116, authorizing the Mayor and City 
Clerk to execute a First Amendment to the Assignment and Assumption of Obligation Agreement 
between the City of Escondido ("City") and San Diego Gas & Electric ("SDG&E"). 

FISCAL ANALYSIS: 

The Assignment and Assumption of Obligation Agreement has a number of financial impacts on the 
City of Escondido, primarily associated with preserving revenue streams and public benefits, as 
discussed in more detail below. The First Amendment will implement a formula which will increase 
City revenue from natural gas franchise fees. 

BACKGROUND: 

On June 11, 2003, the City and JRMC-ERTC1, and Palomar Energy LLC, entered into a 
Development Agreement, which provided for the construction of a natural gas fired combined cycle 
power project of 550 megawatts, provided for the sale by the City of recycled water to the plant, and 
provided a wide range of other public benefits, including the creation of the Escondido Research and 
Technology Center, employment benefits, construction of significant public facility infrastructure, 
fulfillment of short and long term economic and social goals for the City, orderly installation of certain 
public improvements and certainty in the planning and development of the entire Research and 
Technology Center. In addition, there were a number of specific public benefits recognized as a result 
of the City's agreement with Palomar Energy. As a new merchant power plant operator in the 
community, Palomar was expected to generate substantial additional natural gas franchise fees for 
the City, and also provide a significant source of revenue as a result of sales of recycled water. 

After the power plant was constructed, Palomar proposed to transfer the plant to SDG&E. The 
transfer raised a number of difficult issues for the City, because as a publicly regulated utility, SDG&E 
was subject to different requirements than Palomar, a private merchant generator. The two primary 
issues which arose concerned property tax revenues and the natural gas franchise fee, both of which 
were viewed as significant public benefits available to the City in exchange for allowing a power plant 
to be sited in its jurisdiction. 

Staff Report - Council 



First Amendment to Assignment and Assumption to Obligation Agreement 
August 17, 2016 
Page 02 

With respect to property taxes, the City cooperated with SDG&E to obtain passage of special 
legislation, enacted as an amendment to Section 100 of the Revenue and Taxation Code to enable 
the City to obtain the amount of property tax that had been originally expected under the arrangement 
with Palomar. 

Regarding franchise fees, the City, Palomar Energy, and SDG&E entered into an "Assignment and 
Assumption of Obligation Agreement" which obligated SDG&E to pay the City in-lieu franchise fees 
for natural gas service to the Facility. This Agreement was authorized by the California Public Utilities 
Commission in their Decision No. 04-06-011. Section 1.4 of the Agreement set forth the formula for 
calculating the amount of the in-lieu franchise fee payments. Section 1.5 of the Agreement 
established the schedule by which SDG&E would pay the City. 

Because the payments pursuant to Section 1.4 of the Agreement were to be in-lieu of municipal 
surcharge payments that the City would have received if the Facility were owned by a private entity 
(not a California public utility), the formula in Section 1.4 of the Agreement were based on the then-
current method SDG&E used to calculate municipal surcharge remittances pursuant to California 
Public Utilities Code section 6354(b) to all municipalities in its service territory. 

This past year, in their Decision No. 16-04-026, the CPUC ordered SDG&E to change the method it 
used to calculate municipal surcharge remittances to all municipalities for payments made after July 
1, 2016. Although in-lieu fees such as those set forth in the Agreement were not specifically 
addressed by the CPUC decision, to keep the City revenue-neutral as to the revenue it would have 
received had the Facility continued to be owned by a private entity (not a California public utility), the 
formula in Section 1.4 of the Agreement must be modified to reflect the method ordered in Decision 
No. 16-04-026 ("Revised Methodology"). 

To implement the Revised Methodology, the City and SDG&E have prepared a First Amendment to 
the Assignment and Obligation of Assumption Agreement. It is anticipated that the Revised 
Methodology will provide an annual increase to General Fund revenue depending on gas usage at 
the plant and the commodity price of gas. SDG&E anticipates the revised payment to commence in 
August of 2016. 

Jeffrey R. op 
City Attorney 



Agenda Item No.: 16 
Date: August 17, 2016 

RESOLUTION NO. 2016-116 

A RESOLUTION OF THE CITY COUNCIL OF 
THE CITY OF ESCONDIDO, CALIFORNIA, 
AUTHORIZING THE MAYOR AND CITY 
CLERK TO EXECUTE, ON BEHALF OF THE 
CITY, A FIRST AMENDMENT TO THE 
ASSIGNMENT AND ASSUMPTION OF 
OBLIGATION AGREEMENT WITH SDG&E 

WHEREAS, in 2003, the City of Escondido ("City") entered into a Development 

Agreement with Palomar Energy, LLC for the construction of the Palomar Energy Plant 

on the northeastern portion of the Escondido Research and Technology Center 

("ERTC"); and 

WHEREAS, in 2006, Palomar Energy transferred its interest in the Facility to 

SDG&E; and 

WHEREAS, in cooperation with SDG&E, an Assignment and Assumption of 

Obligation Agreement was excecuted to assure that the City received all of the benefits 

to which it was originally entitled under the original Development Agreement with 

Palomar Energy, and to compensate the City for the additional obligations associated 

with related facilities; and 

WHEREAS, during the past year, the California Public Utilities Commission 

("CPUC") adopted a change in the method used to calculate the municipal surcharge 

remittances to all municipalities, therefore, a First Amendment to Assignment and 

Assumption of Obligation Agreement has been prepared in accordance with CPUC 

Decision No. 16-04-26. 



NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of 

Escondido, California, as follows: 

1. That the above recitations are true. 

2. The Mayor and City Clerk are authorized to execute, on behalf of the City, 

a First Amendment to Assignment and Assumption of Obligation Agreement with 

SDG&E, which is attached and incorporated by this reference as Exhibit "A." 
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RECORDING REQUESTED BY 
AND WHEN RECORDED 
RETURN TO: 

City Clerk 
City of Escondido 
201 N. Broadway 
Escondido, CA 92025 

Above Space for Recorder's Use 
No recording fee required; this document exempt from fee 
pursuant to Section 6103 of the California Government Code 

FIRST AMENDMENT TO ASSIGNMENT AND ASSUMPTION 
OF OBLIGATION AGREEMENT 

This FIRST AMENDMENT TO ASSIGNMENT AND ASSUMPTION OF 
OBLIGATION AGREEMENT ("First Amendment") is made as of August , 2016, 
by San Diego Gas & Electric Company ("SDG&E"), and the City of Escondido, a 
California general law city ("City"). This Amendment amends that certain Assignment 
and Assumption of Obligation Agreement, dated March 29, 2006, which was subsequently 
recorded as Document 2006-0228104 in the San Diego County Recorder's Office 
("Agreement"). Unless otherwise defined herein, defined terms shall have the meaning 
set forth in the Agreement. 

This First Amendment is made in connection with the following recitals: 

A. Among other things, the Agreement obligated SDG&E to pay the City in-
lieu franchise fee payments for natural gas service to the Facility, as authorized by the 
CPUC in Decision No. 04-06-011. Section 1.4 of the Agreement set forth the formulae for 
calculating the amount of the in-lieu franchise fee payments. Section 1.5 of the Agreement 
established the schedule by which SDG&E would pay the City the amounts calculated 
under Section 1.4 of the Agreement. 

B. Because the payments pursuant to Section 1.4 of the Agreement were to be 
in-lieu of municipal surcharge remittances that the City would have received if the Facility 
were owned by a private entity (not a California public utility), the formulae in Section 1.4 
of the Agreement were based on the then-current method SDG&E used to calculate 
municipal surcharge remittances pursuant to California Public Utilities Code section 
6354(b) to all municipalities in its service territory. 

C. In Decision No. 16-04-026, the CPUC ordered SDG&E to change the 
method it used to calculate municipal surcharge remittances to all municipalities for 
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payments made after July 1, 2016. Although in-lieu fees such as those set forth in the 
Agreement are not specifically addressed by the CPUC decision, in order, as stated in 
Section 1.2 of the Agreement to keep the City revenue-neutral as to the revenue it would 
have received had the Facility continued to be owned by a private entity (not a California 
public utility), the formulae in Section 1.4 of the Agreement should be modified to reflect 
the method ordered in Decision No. 16-04-026 ("Revised Methodology"). 

NOW, THEREFORE, for good and valuable consideration, the receipt and 
adequacy of which are hereby acknowledged, SDG&E and the City mutually agree to 
amend the Agreement as follows: 

I. The following sentence is added to the end of Section 1.3 of the Agreement: 

Moreover, this Section 1.0 as amended is intended to implement the Revised 
Methodology, effective for payments made after July 1, 2016. 

Section 1.4 of the Agreement is deleted in its entirety and replaced as follows: 

1.4 For all payments made after July 1, 2016, reflecting natural gas usage at the 
Facility beginning on April 1, 2016 and thereafter, SDG&E shall make payments 
to the City according to the Revised Methodology, as reflected in the following 
formula: 

P = F times the sum of (Q times TR) + (Q times WACOG) 

Where P = the monthly amount due to the City. 

F = the Franchise Fee Rate, as reflected in SDG&E Tariff Schedule GP-SUR for 
the relevant month, as the same may be amended from time to time. 

Q = the natural gas usage at the Facility for the relevant month. 

TR = the effective transportation tariff rate for the relevant month for deliveries to 
an electric generation plant, as reflected in SDG&E Tariff Schedule EG, as the same 
may be amended from time to time. 

WACOG = the weighted average cost of natural gas described in California Public 
Utilities Code Section 6353, for the relevant month, as reflected in SDG&E Tariff 
Schedule GPC, as the same may be amended from time to time. 

For purposes of clarification, the payment made by SDG&E to the City on or about 
May 25, 2016, based on natural gas usage at the Facility during the period January 
1, 2016 through March 31, 2016, was calculated using the formulae in the 
Agreement as it was in effect prior to this First Amendment. For natural gas usage 
at the Facility beginning on April 1, 2016 and thereafter, the calculation and timing 
of the payments to the City shall be based on the formula and according to the 
timing set forth in this First Amendment. 

2 
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III. Section 1.5 of the Agreement is deleted in its entirety and replaced as follows: 

1.5 The payment amounts set forth in Section 1.4 shall be paid to the City on a 
quarterly basis. The monthly payment amounts will be consolidated into a quarterly 
remittance that will be made on or before August 25 (for payments relating to April 
through June billings), November 25 (for payments relating to July through 
September billings), February 25 (for payments relating to October through 
December billings), and May 25 (for payments relating to January through March 
billings). 

IV. Exhibit A of the Agreement is deleted in its entirety. 

V. The Parties acknowledge that SDG&E is subject to the jurisdiction of the CPUC 
and agree that the terms and conditions of this First Amendment, and the 
obligations and performance of SDG&E hereunder, are subject to the rules, 
decisions, orders or other actions of the CPUC ("CPUC Rule"). SDG&E shall use 
commercially reasonable efforts to seek any required CPUC approval of this First 
Amendment, either as directed by the CPUC or if deemed necessary by SDG&E, 
and shall take all actions necessary or appropriate in SDG&E's reasonable 
judgment to secure such approval, in a form and substance acceptable to SDG&E 
in its sole discretion, in accordance with any CPUC action or CPUC Rule. SDG&E 
shall seek to provide reasonable notice to the City if SDG&E makes a filing with 
the CPUC for the purpose of seeking specific CPUC approval of this First 
Amendment, and, upon request by SDG&E, the City agrees to support such filing. 
In the event that any CPUC action or CPUC Rule shall require, in SDG&E's 
reasonable judgment, the modification of any provision or provisions of this First 
Amendment, SDG&E shall provide notice to the City and thereafter the Parties 
shall negotiate in good faith to amend this First Amendment with the intention of 
preserving the economic terms as much as possible (and modified only to the extent 
required to obtain CPUC approval). Without limiting the generality of the 
foregoing, SDG&E intends to make the first payment reflecting the Revised 
Methodology on August 25, 2016 (for payments relating to April through June 2016 
billings). 

3 
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VI. Except as specifically modified by this First Amendment, the Agreement shall remain 
in full force and effect. 

IN WITNESS WHEREOF, the parties have executed this First Amendment as of the date 
first written above. 

SAN DIEGO GAS & ELECTRIC 
COMPANY, 
a California corporation 

By: 

CITY OF ESCONDIDO, 
a California municipal corporation 

By: 
Name: 
Title: 

Name: 
Title: 

By: 
Name: 
Title: 

APPROVED AS TO FORM: 

SAN DIEGO GAS & ELECTRIC COMPANY 
LAW DEPARTMENT 

By: 

APPROVED AS TO FORM: 

OFFICE OF THE CITY ATTORNEY 
JEFFREY R. EPP, City Attorney 

By: 
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Staff Report - Council 

Agenda Item No.:  21 
Date:  August 17, 2016 

 

TO: Honorable Mayor and Members of the City Council 
 

FROM: Christopher W. McKinney, Director of Utilities 
 

SUBJECT: Approval of Change Orders, an Amendment, and a Budget Adjustment for the 
Cemetery Area Water Pipeline Replacement Project 

 
RECOMMENDATION: 

 

It is requested that the City Council: 
 

1. Adopt Resolution No. 2016-111R, authorizing change orders to the Public Improvement 
Agreement with MNR Construction, Inc., not to exceed $1,279,025, resulting in a new 
contract amount of $8,069,275. 

 
2. Adopt Resolution No. 2016-112, authorizing a First Amendment to the Consulting 

Agreement with Michael Baker International, not to exceed $111,258, resulting in a new 
contract amount of $440,706. 

 
3. Approve a budget adjustment in the amount of $629,000 to Capital Improvement Project (CIP) 

No. 704911 (Cemetery Water Line) to cover the costs of change orders and an amendment 
required to complete construction of the Cemetery Area Water Pipeline Replacement Project 
(“Project”). 

 
FISCAL ANALYSIS: 

 

This project is funded from WL-Cemetery Area CIP No. 704911.  Budget adjustments of 
$480,135.00 from CIP No. 704003 (Water Line Replacement) and $148,865.00 from CIP No. 
704606 (Rincon Power Plant Modifications and Penstock Replacement) are required to complete 
the project. 

 
PREVIOUS ACTION: 

On June 18, 2015, the City Council adopted Resolution No. 2015-120, awarding a Public 
Improvement Agreement to MNR Construction, Inc. in the amount of $6,790,250 and a budget 
adjustment in the amount of $2,550,000.  

 
On September 23, 2015, the City Council adopted Resolution No. 2015-160, authorizing the Mayor 
and City Clerk to execute a Construction Management Services Consulting Agreement with 
Michael Baker International in the amount of $329,448. 
 
On June 15, 2016, the City Council approved a budget adjustment in the amount of $980,000 to 
CIP No. 704911 to cover the costs for the permitted contingencies and potential changes in 
construction on the Cemetery Area Water Pipeline project.  

  









Agenda Item No.:  21 
Date: August 17, 2016 

 

RESOLUTION NO. 2016-111R 
 
A RESOLUTION OF THE CITY COUNCIL OF 
THE CITY OF ESCONDIDO, CALIFORNIA, 
AUTHORIZING THE DIRECTOR OF 
UTILITIES TO EXECUTE, ON BEHALF OF 
THE CITY, CHANGE ORDERS FOR THE 
CEMETERY AREA WATER PIPELINE 
REPLACEMENT PROJECT 

 

 WHEREAS, the Cemetery Area Water Pipeline Replacement Project (“Project”) 

includes replacing the existing potable water pipeline; and 

 WHEREAS, on July 8, 2015, through Resolution No. 2015-120, the City Council 

authorized the award of a Public Improvement Agreement with MNR Construction, Inc. in 

the amount of $6,790,250; and 

 WHEREAS, encountering unforeseen and differing site conditions, unmarked 

utilities, abandoned concrete encasements, deficient as-built records, and hard granite 

rock formations requiring chemical fracturing have resulted in additional project costs; and 

 WHEREAS, the City Council recognizes that approval of change orders for the 

Project is required to continue and complete construction; and 

 WHEREAS, the Utilities Director recommends authorization of change orders to 

the Public Improvement Agreement with MNR Construction, Inc. in the amount of 

$1,279,025, bringing the total contract value to $8,069,275 to complete the Project; and 

 WHEREAS, this City Council desires at this time and deems it to be in the best 

public interest to approve said change orders. 



 NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of 

Escondido, California, as follows: 

1. That the above recitations are true. 

2. That the City Council accepts the recommendation of the Director of 

Utilities. 

3. That the City Council hereby approves the execution of the change orders 

to contract with MNR Construction, Inc. 
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August 10, 2016 
 
ECONOMIC DEVELOPMENT 
 

Mariscos Germán, a popular food truck in San Diego county, has also opened a small 

restaurant in Escondido at 251 W Washington Avenue. 
 
SPECIAL EVENTS 
 

 No special events this week 

 For information about other activities taking place in Escondido, please visit 
www.visitescondido.com  

 

 

UTILITY BILLING UPDATE 
 
Finance/Utility Billing Division is excited to announce the completion of a major billing software 
upgrade.  The new system will go live on Monday, August 15th.  The upgrade will provide the 
City with efficiencies in billing and collections, as well as provide better tools for analyzing and 
processing water usage citywide.  City of Escondido customers will notice enhancements to 
their bill, including a graph depicting the previous 12 months of water usage.  The City’s long-
term goal is to expand the software capabilities and eventually offer an online tool for 
customer’s to review their utility bill account details.   
 
Additionally, last fall in order to improve security and comply with new banking requirements, 
the City of Escondido contracted with Bank of America's “Velocity” payment system for 
acceptance of utility bill payments.  Based on staff and customer experiences and feedback, 
Finance staff will evaluate alternative web-pay options and companies early next year.   
 
COMMUNITY DEVELOPMENT 
Major Projects Update 
 
Commercial / Office:  
 
1. Escondido Research and Technology Center – East (ERTC) (Developer: James McCann) – 

No change from the following update reported last week:  This is a 72,000 square foot 
medical office building proposed on the east side of Citracado Parkway across from Palomar 
Medical Center located at 2130 Citracado Parkway.  A grading permit has been issued by the 
Engineering Division.  Building plans have been submitted for plan check.  The applicant has 
recently requested to install a temporary paved parking lot in this area to serve the hospital.  
A grading plan for the temporary parking lot was approved June 13, 2016. 

 
2. Escondido Research and Technology Center – West (ERTC) (Developer: James McCann) – 

No change from the following update reported last week:  This is a 144,000 sq. ft. 



 

 2 

development involving two medical office buildings proposed on the west side of Citracado 
Parkway across from Palomar Medical Center located at 2097 – 2175  Citracado Parkway.  
A grading permit has been issued by the Engineering Division.  Esgil and the Planning 
Division have approved the building plans.  A fee deferral agreement has been signed and 
the building permit was issued June 23, 2016.  A tentative parcel map (TPM) for office 
condominiums was approved on July 12, 2016.  Engineering is awaiting submittal of the 
(Final) Parcel Map from the applicant. 

 
3. Centerpointe 78 Commercial (Developer: Lars Andersen, Pacific Development) – No change 

from the following update reported last week:  This project is a 45,650 sq. ft. supermarket 
and restaurant located at 925 N. Broadway.  The project was approved by the City Council 
on December 9, 2015.  Demolition of the former auto dealership has been completed down 
to the foundation.  Grading plans have been submitted to Engineering and Planning for 
review.   

 
4. Westfield Theater (Developer: Kim Brewer, Westfield) – No change from the following update 

reported last week:  This project is a 10-auditorium movie theater totaling 57,600 sq. ft. 
located on the north side of the Westfield Mall.  The project was approved by the City Council 
on November 4, 2015. 

 
5. Felicita Development, LLC (Developer: Katherine Park, Creative Design Associates) – No 

change from the following update reported last week: This project is a 140-unit hotel, and a 
gas station or office/residential care facility at the southeast corner of Felicita Rd. and 
Gamble Lane. The applicant and staff met with the architect to discuss building elevations, 5-
story height limitations and site design issues given the existing wetland constraints on the 
property. Additional technical analysis and coordination is needed to address traffic, biology, 
water and sewer service, geotechnical and storm water concerns, along with a market study 
for the proposed uses. The applicant met with the wild life agencies and is responding to 
technical studies needed to complete the application. Tribal consultations are underway. 

 
6. Springhill Suites (Developer: Raj Patel, San Bernardino Hospitality LLC) – No change from 

the following update reported last week:  This project is a 4-story, 105-suite hotel totaling 
73,300 sq. ft. located at 200 La Terraza Drive.  The hotel includes a small conference room 
and an enlarged lobby for serving continental breakfast.  A revised set of grading plans has 
been approved since February and grading for the hotel site has now started with the 
installation of BMP’s by Lister Construction.  Building plans have been approved by Esgil and 
Planning.  The applicant is finalizing minor revisions for the improvement plans prior to 
issuance of the building permit. 

 
7. Escondido Auto Park Association (Developer: Tim Brecht, Escondido Auto Park Association) 

– No change from the following update reported last week:  The association is proposing to 
upgrade the existing electronic message sign along I-15.  An application for a new regional 
market sign and an amendment to the Sign Ordinance to increase the allowable display area 
for a regional market sign was submitted to the Planning Division on May 6, 2016.  The 
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proposed sign would be located in the same location as the existing sign at a slightly lower 
height (73.5 feet) with approximately the same overall dimensions.  The Planning 
Commission recommended approval of the new regional market sign and amendment to the 
Sign Ordinance on July 12, 2016.  A City Council hearing has been scheduled for August 17. 

 
8. Ford-Hyundai Dealership Expansion (Developer: Neil E. Sander, Dynamic Engineering) – No 

change from the following update reported last week:  An expansion involving approximately 
13,000 sq. ft. of showroom buildings and 6,700 sq. ft. wash/detail building at 1717-1919 Auto 
Park Way was approved by the Planning Commission on June 23, 2015.  Grading has 
commenced and the building permit for the Ford dealership has been issued. 

 
10. Trafalgar Square – Aldi Market (Developer: Charlie Mallon) – No change from the following 

update reported last week:  This renovation of the Trafalgar Square shopping center includes 
demolition of the northern shop building and the northern portion of the western building to 
prepare a site for the construction of an 18,088 square foot, freestanding building for Aldi 
Market (1330 East Valley Parkway).  The plot plan was approved by the Planning Division in 
June of 2015.  Grading and landscape plans have also been approved and grading has 
commenced on the site.  Issuance of the building permit has been withheld pending FEMA 
approval of a conditional letter of map revision (CLOMR) for the grading design that elevates 
the building above the flood limits for the adjacent Escondido Creek.  FEMA approval was 
received on May 4, 2016, and all city departments have now authorized issuance of the 
building permit.  A Building permit was issued on June 22, 2016. 

 
Industrial 

 
1. Escondido Disposal Inc. (Developer: Steve South, EDI) – The CUP modification to expand 

the existing facility was approved by the Planning Commission on August 25, 2015.  Esgil 
has approved the building plans and final details are being worked out with the project 
architect in response to earlier Fire and Planning comments.  Revisions to the grading plan 
have been approved by Engineering. 
 

2. StorQuest (Developer: The William Warren Group, Inc.) –  This proposed project at 220 W. 
Mission Avenue involves a 102,500 sq. ft., four-story self-storage facility development with 
three in-line shops and a small office.  The Planning Commission voted to recommend 
approval of the proposed General Plan Amendment, Planned Development and Zone 
Change on August 9, 2016.  A City Council hearing tentatively has been scheduled for 
September 14, 2016. 
 

3. Victory Industrial Development (Developer: Scott Merry, Badiee Development) –  This project 
involves two industrial buildings totaling 91,000 sq. ft. (one building 55,500 sq. ft., second 
building 35,500 sq. ft.) located at 2005 Harmony Grove Road and a zone change from 
residential to Planned Industrial consistent with the updated General Plan.  The Planning 
Commission voted to recommend approval of the proposed General Plan Amendment, 
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Planned Development and Zone Change on August 9, 2016.  A City Council hearing 
tentatively has been scheduled for September 14, 2016. 

 
4. Micro-Filtration Reverse Osmosis (Developer: City of Escondido Utilities Department) – No 

change from the following update reported last week:  The proposed project involves a 
Conditional Use Permit (CUP) for the development of a new city facility to provide 
advanced treatment for recycled water produced at the City of Escondido’s Hale Avenue 
Resource Recovery Facility (HARRF) for agricultural uses with the capacity for future 
treatment for indirect potable reuse.  The facility would be sized for a total production 
capacity of 2.0 million gallons per day (mgd).  A previous proposal for development of the 
facility at 2512 East Washington Avenue has now been shelved while staff pursues 
development of the facility on an alternative site located on the southeastern corner of 
Washington Avenue and Ash Street.  On July 20, 2016, the City Council approved a first-
phase design contract with Black and Veatch for the design effort need to bring the new 
site design to the Planning Commission for CUP consideration.  If the Planning 
Commission approves the CUP, a contract for the remaining design work will be brought 
forward to the City Council.  

 
5. Wastewater Collections Yard Expansion (Developer: City of Escondido Utilities Department) 

– No change from the following update reported last week: The project involves 
development of 1.8 acres of a larger, approximately 15.4-acre site for the construction of a 
new wastewater collections yard and maintenance facility for the City’s Hale Avenue 
Resource Recovery Facility (HARRF) at 1521 S. Hale Avenue.  The proposed facilities will 
consist of three separate pre-fabricated metal buildings 3,735 sq. ft. - 5,670 sq. ft. for 
collections; work bays and workshops for regular maintenance of vehicles and equipment.  
The project would require the processing of a Conditional Use Permit (CUP) and rezone.  
The Planning Commission held a public hearing and recommended approval on May 10, 
2016.  It was approved by the City Council on June 15, 2016. 

 
6. Escondido Self-Storage Facility  (Developer: Anna-Lisa Armanino, Brandywine Homes, Inc.) 

– – No change from the following update reported last week:  A modification to a Master and 
Precise Development Plan for revisions to the design of a previously approved, but not yet 
constructed, self-storage facility with direct access to Brotherton Road near the intersection 
with Cranston Drive.  The proposed project was submitted on May 11, 2016, and is currently 
being reviewed by Planning, Engineering, Fire and Utilities staff.  The project proposes 
approximately 77,500 SF of storage area in two buildings.  The larger building is two stories 
over a basement with all interior loading.  The smaller building is one-story with some exterior 
roll-up doors.  The project site is also part of a five-lot Tentative Map for four residential lots 
and one commercial lot (Tract 900) that is concurrently being processed for an extension of 
time.  Planning staff approved the environmental technical studies needed for the update of 
the previous environmental review on July 12.  Architecture was approved by staff Design 
Review on July 14 and preparation of an addendum to the previous MND is underway.  A 
Planning Commission hearing tentatively has been scheduled for September 13, 2016. 
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Institutional 
 
1. John Paul the Great Catholic University (Developer:  Kevin Meziere, John Paul the Great 

Catholic University) – No change from the following update reported last week:  A Conditional 
Use Permit to expand the campus and student enrollment at 155 W. Grand Avenue was 
approved by the Planning Commission on December 8, 2015. The proposal includes 
improvements to the former H. Johnson site at 131 S. Broadway for studio and classroom 
space, and the former bank at 200 W. Grand Avenue for administrative offices and a student 
resource center.  The proposed expansion would also increase the student enrollment from 
300 to 1,200 students over the next several years.   

 
2. Escondido United Reformed Church (Developer: Brent Cooper) – The project is an 

expansion for a phased, multi-year, master construction/development plan for a new 12,250 
SF two-story sanctuary, conversion of existing buildings to a social hall, demolition of an 
existing social hall/classroom building (approx. 4,620 SF) and construction of approximately 
5,250 SF for a nursery, multi-purpose room, classrooms for Sunday school at 1864 N. 
Broadway.  Revised architectural plans were unanimously approved by the Planning 
Commission on June 14, 2016.  The grading plans are now in plan check. 

 
Residential 

 
1. Oak Creek (Developer: Jason Han, New Urban West) – No change from the following update 

reported last week: This project is a 65-unit single family development located at the 
southeastern corner of Felicita Road and Hamilton Lane approved by the City Council in 2015. 
The LAFCO Board unanimously approved the annexation on October 5, 2015, and the 
annexation has been recorded.  No grading or improvement plans have been submitted by the 
developer at this time.  

 
2. Amanda Estates (Developer: Jason Han, New Urban West) – No change from the following 

update reported last week: This project is a 22-unit single family development on Amanda 
Lane approved by the City Council in 2015. The LAFCO Board approved the reorganization 
(annexation) at their meeting on August 3, 2015, and the annexation has been recorded.  No 
grading or improvement plans have been submitted by the developer at this time. 

 
3. Pradera (Developer: Moses Kim, Lennar Homes) – No change from the following update 

reported last week:  This project consists of a 70-unit single family development located at 
the northeastern corner of Ash Street and Lehner Avenue.  The developer has obtained 
building permits for four phases involving 36 homes and those phases are under 
construction.  Homebuyer interest in the product remains high and sales are progressing.  
The last two final maps for the project (Streets A and B) were approved by the City Council 
on June 15, 2016.  Final map for Street A was recorded July 18, 2016; Final map for Street B 
has been routed for signatures.  Precise grading plans for Streets A and B can be approved 
once map for Street B is recorded.  Precise grading plans for Street E submitted week of July 
11, 2016.  Building permits for Phase 5 (8 homes) are anticipated to be issued soon. 
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4. Lexington (Zenner) (Developer: Eric Johnston, KB Homes) - – No change from the following 

update reported last week:  The project is a 40-unit, single-family development at the 
northeastern corner of Lehner Avenue and Vista Avenue.  The applicant has submitted the 
final map, improvement plans and grading plans for staff review and approval.  The three 
model homes on the eastern side of Ash Street are nearing completion of construction.  
Rough grading for the subdivision has been submitted and is under review by Engineering 
and Planning staff.  A rough grading permit is expected to be issued soon. 

 
5. Stella Park Condominiums (Developer: Edward Kaen, ETP, LLC) – No change from the 

following update reported last week:  This project is a 65-unit, three-story townhome Planned 
Development located at 2516 S. Escondido Blvd.  The project includes three separate 
recreation areas for residents.  The City Council approved the project on April 27, 2016.  No 
grading or improvement plans have been submitted by the developer at this time. 

 
6. Wohlford (Developer: Jack Henthorne) –  No change from the following update reported last 

week:  This project is a 55-unit single family development located on Bear Valley Parkway 
east of Encino Drive.  A Specific Alignment Plan for Bear Valley Parkway detailing the 
proposed roadway design is under review.  The EIR consultant and staff have reviewed the 
applicant’s technical reports and provided comments for revisions.  Bi-weekly status 
meetings have commenced as the Draft EIR gets underway.   

 
7. Latitude II (Developer: Peter Zak, Lyon/NCA) – No change from the following update 

reported last week:  This project is a 112-unit multi-family development, located at the 
northeastern corner of Centre City Parkway and Washington Avenue, and approved by the 
City Council on August 19, 2015.  A Final Subdivision Map has been submitted for review. 
The applicant has submitted a boundary adjustment for a property exchange with the 
adjacent motel owner.  Grading and building plans are nearing approval.   

 
8. Canyon Grove Estates Tract 932 (Developer: John Vance, Shea Homes) - – No change from 

the following update reported last week:  This project is a 179-lot single family residential 
development on the north side of Vista Avenue east of Conway Drive.  The final architectural 
design and landscaping plans for the Precise Plan application were approved by the 
Planning Commission on June 14, 2016.  A rough grading permit has been issued and 
grading is underway.  Building plans for the construction of eight model homes were 
submitted on May 18, 2016 and are being reviewed by staff.  Precise grading plans for the 
model complex and a model home permit are under review.  The applicant is coordinating 
the plan review for off-site street improvements on Ash Street with the County’s Department 
of Public Works. 
 

9. Safari Highlands Ranch (SHR) (Developer: Jeb Hall, Concordia Homes) – – No change from 
the following update reported last week:  This project is a 550-unit single family development 
located east of the Rancho San Pasqual community and north of the San Diego Safari Park. 
The project involves 1,100 acres including annexation and a Sphere of Influence update for a 
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master planned community with parks, trails, recreation center, fire station and open space.  
Planning and Engineering extensions of staff have been funded by the applicant and retained 
to assist the city in processing the project.  The City Council approved the consultant contract 
for preparing the EIR on March 23, 2016.  The contract planner has been meeting with the 
consultant, Michael Baker International (MBI), and has started review of first draft sections 
of the EIR.   
 

10. High Pointe Tract 693-J (Developer: Russell Schaeffer, True Life Communities) – No change 
from the following update reported last week: This project is a custom-home development 
with 39 estate lots accessed from Mesa Rock Road. Staff has prepared a bond and fee letter 
based on the proposed grading and landscape plans, and has sent it to the applicant. 

 
11. Del Prado (Developer: Kerry Garza, Touchstone Communities) – No change from the 

following update reported last week:  This project is a 113-unit townhome-style Planned 
Development located at the southwestern corner of Brotherton Road and the Centre City 
Parkway frontage road. The project includes a recreational facility, pool, and open space 
areas.  Staff worked through various site design and utility issues with the applicant prior to 
scheduling the project for a public hearing.  The City Council approved the project on May 
11, 2016.  No grading or improvement plans have been submitted by the developer at this 
time. 

 
12. Solutions for Change (Developer: Solutions for Change) – No change from the following 

update reported last week: This project is a Planned Development application for 33 multi-
family units of affordable housing.  It was approved by the City Council on November 18, 
2015.  Building plans have been approved and the building permit has been issued.  A 
Groundbreaking event was held June 28, 2016. 

 
13. 701 San Pasqual Valley Rd (Developer: Bob Stewart) – No change from the following update 

reported last week:  This project is a 19-unit single family development located at 701 San 
Pasqual Rd/1201 E. 5th Avenue (formerly Tract 898) on 7.2 acres. The application is under 
review and a letter detailing additional comments and submittal requirements was forwarded 
to the applicant.  Additional information and revised plans were submitted to the Planning 
Division on June 13, 2016.  Planning Division has reviewed the submittal and informed the 
applicant that it is still incomplete. 

 
14. Veterans Village (Developer: Veterans Village of San Diego) – No change from the following 

update reported last week:  This project is a mixed-use development involving a 54-unit 
affordable multi-family residential apartment project for military veterans and their families.  It 
includes on-site administration office, business center, club house and other support spaces 
for the residents; and a small commercial component to support training opportunities offered 
at the facility at 1556 S. Escondido Boulevard.  Building plans have been submitted for 
review and comment; the grading plans and landscaping plans have been approved.  
Demolition permits are still needed for the historic structures on-site prior to issuance of 
grading permits. 
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15. Escondido Gateway (Developer: Greg Waite, Integral Communities) – No change from the 

following update reported last week: This project is a mixed-use development involving 126 
residential units within three, 4-5 story buildings with indoor and outdoor recreational areas 
and an opportunity for a small (1,000 sq. ft.) commercial/flex space on 2.6 acres (48 dwelling 
units/acre) located at 700 W. Grand Avenue (former Police Station) across the street from 
the Escondido Transit Center.  Plans were submitted for the project involving a Specific Plan 
Amendment, Tentative Map, Planned Development and Development Agreement.  The Draft 
Mitigated Negative Declaration has been issued and a 20-day public review period ended on 
July 12, 2016.  Final terms and language for the Development Agreement are now being 
reviewed with the applicant for concurrence prior to scheduling the project for a Planning 
Commission hearing. 

 
17. City Plaza (Developer: Charlie Zhang, Zion Enterprises) – – No change from the following 

update reported last week:   This long-dormant, partially constructed mixed-use development 
at the southeastern corner of South Escondido Boulevard and Third Avenue now has new 
ownership.  The new owners have met with city staff and indicated they quickly plan to start 
constructing the 65-unit apartment project as originally approved.  The project consists of a 
three-story building with 51,200 SF of residential area and 4,100 SF of commercial area and 
two levels of parking.  The building permits will need to be reissued and the applicant is 
coordinating that process with the Building Official.  Structural engineering information was 
submitted to the Building Division on May 8.  On July 27, the Building Department reported 
that permits now have been issued to continue construction.  Traffic control plans are being 
implemented for the adjacent streets. 

 
Building Division: 
 
1. The Building Division issued 47 permits with a total valuation of $431,346. 

 
2. 13 photovoltaic permits were issued for the week.  Building has issued 767 solar permits 

this year compared to 721 issued for the same time last year. Total permits issued so far 
this year is 2155, compared to 1,981 last year. 
 

3. Building inspectors averaged 33 inspections per day with 28 inspections on Friday, totaling 
163 inspections for the week.  Counter staff averaged 31 counter sign ins per day and 34 
on Friday, totaling 155 for the week. The plan check load is steady, with 23 projects 
awaiting plan review.  This includes re-checks. 
 

4. Plans for Veteran’s Village, a mixed use development were submitted on Friday. 
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Code Enforcement: 
 
1. As of August 8, 2016, the total number of open code enforcement cases is 352 cases. During 

the prior week, 3 new cases were opened, and 42 cases were closed, with a backlog of an 
additional 71 cases not yet opened for assignment and investigation.  

 
2. There were 168 illegal signs confiscated during the weekend.  

 
3. Last week, the Business License Division issued 51 new licenses and received 30 new 

applications, in addition to 127 renewals. 
 
CAPITAL IMPROVEMENTS 
 
Grape Day Park Playground: 
 
The new playground equipment has been assembled with the topping of the structure with its 
new roof with cedar shingles. Installation of the remaining concrete sidewalk was completed 
this past week. The installation of the fibar wood chip for the playground area has been 
rescheduled for Monday, August 15.       
 
2015/2016 Street Rehabilitation and Maintenance Project: 

            No changes from the following update reported last week:  The contractor is replacing existing 
concrete sidewalk, curbs and pedestrian ramps in the historical neighborhood bordering Maple 
Street from 5th Avenue to 11th Avenue this week. The patching of the alleyways between 
Escondido Boulevard and Broadway to 5th Avenue and 11th Avenue was completed this past 
week in preparation for the application of the Aram surface treatment.  Maple Street between 
8th Avenue and 13th Avenue had portions of the existing asphalt surface removed and replaced 
with new asphalt material. 

        
Private Development 
 
Bear Valley Parkway between Boyle Avenue and San Pasqual Valley Road (County 
Project):  
The final paving for the roadway was started on Monday, August 8 with the placement of 1,855 
tons of asphalt on Monday.  The traffic signal for the Boyle Avenue / Bear Valley Parkway 
intersection will be activated on Thursday, August 11. All new striping, signage and roadway 
markings will be installed by Tuesday, August 16, at which time all constructing traffic control 
devices will be removed for the final time.   
 
2412 South Escondido Boulevard:  
No changes from the following update reported last week:  The final project walk was 
completed this week to determine if all development improvements have been completed per 
the approved design drawings. Three items were found to be missing and will be addressed.  
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The project will be placed on a September council meeting for acceptance of the public 
improvements so the release of the securities can begin. 
 
Pradera - Lennar Communities: 
E Street - Completing model on lot 3  
D Street - Phase one and two has new property owner moving in 
C Street - Phase 3 plaster and drywall homes, phase 4 framing this week 
B Street - Surface improvement (curb and gutter) starting to be installed 
A Street - Surface improvements (curb and gutter) starting this week  
   
Lexington Model Homes - KB Homes: 
The Grand Opening for the models was a big success this past weekend.  Offsite roadway 
improvements which include storm drain installation at the Ash/Lehner intersection are 
continuing with the construction of a storm drain structure. The plan is to be completed prior to 
the restart of school on August 24.  
 
City Plaza: Escondido Boulevard @ 3rd Avenue 
No changes from the following update reported last week: The project is moving forward this 
week with the closure of the #2 lane of north bound Escondido Boulevard between 3rd and 4th 
Avenues. The contractor is placing permanent glue down delineation along with post mounted 
signage for the 9 month duration. The developer is required to construct a pedestrian passage 
along the Escondido Boulevard frontage to maintain pedestrian access at all times. 
 
Rincon del Diablo 8” & 12” Water Main Construction: 
No changes from the following update reported last week:  The section of new water main in 
the City’s jurisdiction has been accepted and three services are planned for installation. A 
preconstruction meeting was held this past week with City staff and Rincon Water 
representatives present.    
 
Tract 932 - Canyon Grove Shea Homes Community: 
The contractor is continuing the mass grading for the pads.  Water main construction is 
continuing this week along the extension of Vista Avenue.  The Ash Street/Vista Avenue 
intersection construction is moving forward with the placement of the base course of asphalt 
paving on Tuesday of this week. The north bound lane of Ash Street between Vista Avenue 
and Lehner Avenue is closed until August 11 for the construction of surface improvements.  
 
Solutions Housing Project 1560 S. Escondido Boulevard: 
The offsite construction of the utilities is ongoing with the installation of the storm drain line this 
week. The onsite construction of the building pad is proceeding. 
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GRAFFITI REPORT FOR JULY 
 
Graffiti Cases Opened - 427 
Graffiti Cases Closed - 788 
Graffiti Eradication Team (GET) Reported - 194 
City Employee other than GET - 24 
Resident Reported - 209 
Still Open - 48 
CDBG - 89 
 
PUBLIC SAFETY 
 
Police 
 
Incidents 

 On 07-31-16 at about 12:19 p.m., officers were dispatched to 1943 E. Valley Pkwy. 
(Palomar College) regarding a vehicle colliding into a building.  Officers arrived and 
determined a single vehicle had collided into the north side of the building. The vehicle 
was occupied by an elderly driver who appeared to be having a heart attack.  Officers 
immediately removed the driver from the vehicle and began Cardio Pulmonary 
Resuscitation (CPR).  Escondido Fire Department paramedics responded, continued 
CPR, and transport the driver to the hospital.  The driver is in stable condition at this 
time.  The driver suffered a minor injury to his wrist as a result of the collision.  

 On 7-31-16 at about 8:32 p.m., officers were dispatched to the North County Transit 
Center, at 700 W. Valley Pkwy, to attempt to locate a strong-armed robbery suspect out 
of Oceanside. The suspect had stolen a cell phone from a victim in Oceanside and rode 
the Sprinter train to Escondido. Officers determined the suspect boarded a bus headed 
to San Diego just prior to their arrival. The bus driver was contacted by radio and 
instructed to stop at the Del Lago Station and wait for police. Officers met the bus at the 
Del Lago Station and detained the suspect without incident. Oceanside PD responded 
with the victim who positively identified the suspect. The victim’s cell phone was 
recovered from the suspect. Oceanside PD arrested the suspect for robbery and later 
booked him at the Vista Detention Facility. 

 On 8-1-16 at about 1:50 p.m., an officer observed a suspect known to have a felony 
warrant for his arrest near the intersection of Valley Pkwy and Rose St. With the 
assistance of additional officers, the suspect was contacted and attempted to flee. 
officers detained the suspect who violently resists the officers. After a short struggle, 
officers are able to arrest the suspect for the warrant. Both the suspect and officers 
sustained minor injuries during the struggle. The suspect was booked at the Vista 
Detention Facility for the warrant and assaulting a Peace Officer.  

 On 8-2-16 at about 7:40 p.m., dispatch received a call of a stabbing at Motel 6, 900 N. 
Quince St.  Officers responded and located a male victim with a single stab wound to 
his left side. A suspect description was broadcasted and officers located and detained a 
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suspect matching the description on Quince St. south of Mission Ave. A witness to the 
stabbing identified the suspect officers had detained. A small pocket knife believed to 
have been used in the stabbing was recovered from the suspect. The victim was taken 
to Palomar Medical Center where he underwent surgery. His injuries were deemed to 
be non-life threatening. The suspect was arrested and booked at the Vista Detention 
Facility. 

 On 08-03-16 at about 3:05 p.m., dispatch received a call from a 13-year-old female who 
reported her father had assaulted her during an argument. Two other minor-age siblings 
were also at the home, and the mother was not present. While the victim was on the 
phone with dispatch, the father broke the telephone line disconnecting the call. Officers 
arrived and attempted to detain the father who was is in the rear yard of the residence. 
The suspect attempted to run back inside the house where the children were, but was 
stopped by officers. The suspect violently resisted the officers who overcame his 
resistance and successfully detained him. Further investigation revealed the suspect 
choked the victim, broke the phone line, and assaulted the family dog. Officers also 
determined the mother had obtained a Temporary Restraining Order against the 
suspect that had not been served. Officers arrested the suspect on a host of charges 
and served him with the restraining order. The suspect was booked at the Vista 
Detention Facility.  

 On 8-3-16 at about 5:25 p.m., officers were dispatched to the area of Rincon Ave and 
Broadway to investigate reports of a male hitting a female with a tire iron. Officers 
located the incident at  Rincon Ave near Ash St. with several citizens holding the 
suspect on the ground. The female victim was bleeding profusely from her head and 
face. The suspect was taken into custody without incident. Witnesses reported seeing 
the suspect exit his vehicle and approach the victim’s vehicle where he began 
assaulting her with a tire iron. The suspect then pulled the victim from her vehicle and 
continued to assault her with the tire iron. Several witnesses rushed and tackled the 
suspect in order to stop the attack. The victim was taken to Palomar Medical Center for 
treatment of her injuries. The suspect was arrested and booked into the Vista Detention 
Facility for domestic violence and attempted murder. 

 
Events 

 On Tuesday, August 2nd, the Escondido Police Department celebrated the 33rd Annual 
Night Out Against Crime at Grape Day Park from 5:00 to 8:00 PM. National Night Out is 
an opportunity for citizens across America to send a powerful message about 
neighborhood unity, awareness, safety, and police-community partnerships. The event 
saw a large community turn out for an evening of fun, food, music and entertainment. 
Community resource organizations provided information relating to crime prevention, 
drug and violence prevention, education, health and safety. Law Enforcement vehicles 
were on display and free opportunity drawings were held throughout the evening. 
Children’s activities included fingerprinting, face painting, balloons and tattoos, a rope 
bridge, jump house, bike rodeo, and interactive displays at the various booths. Batman 
also made a special appearance, which made the evening extra special for the kids. 
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 On August 5, officers from EPD traveled to San Diego to attend San Diego PD Officer 
"JD" DeGuzman's Memorial Service. Officer DeGuzman was shot and killed in the line 
of duty on July 28th while attempting to detain a lone suspect. His partner, Officer Irwin 
was also shot during the incident and is expected to survive. The suspect is in custody 
and charged with the murder of Officer DeGuzman and the attempted murder of Officer 
Irwin. Our thoughts and prayers go out to the families of Officer DeGuzman and Officer 
Irwin and the entire San Diego Police Department. We stand united with you in honor of 
our fallen brother. To show our support, Escondido PD sent three Officers and one 
Sergeant to work at San Diego PD’s Eastern and Western Divisions, as well as, sent 
one current and two former Escondido PD Dispatchers to work in their Communications 
Center, so all SDPD employees could attend the memorial service for Officer 
DeGuzman. 

 
 
 

 

 

 

 

 
 
 
(Photographs courtesy of San Diego Police Department) 
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 The Escondido Police Department achieved yet another social media milestone when 
their Facebook page surpassed 7,000 likes. The Police Department’s Facebook page is 
part of EPD’s ongoing commitment to connect with the community by sharing valuable 
news and information. The public can also follow EPD by viewing the department’s 
website at http://police.escondido.org, on Twitter at 
http://www.twitter.com/EscondidoPolice and Nixle at http://nixle.com/escondido-police-
department. 

 
 
Fire: 

The Escondido Fire Department has crews working on three different fires throughout the 
state. E1317 and Battalion Chief 1305 are assigned to the Gopher Fire at I15 and Laurence 
Welk Drive. The fire is currently at 25 acres and 25% contained. The forward spread has been 
stopped and the structure threat has been mitigated. We also have Brush Engines 1363 and 
1365 assigned to the Pilot Fire in San Bernardino. The fire is approximately 7,000 acres with 
only 6 % containment. Deer Lodge Park is evacuated and there are multiple evacuations in the 
City of Hesperia. Lastly, we have Battalion Chief Mike Bertrand and Firefighter/Paramedic 
Dominic Polito assigned to the Sobraines Fire in Monterey filling overhead positions. Mike is 
acting as the Base Camp Manager and Dominic is one of several Public Information Officers. 
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